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AMENDMENTS TO THE MUTUAL SECURITY ACT OF 1954, 
AS AMENDED, PROPOSED IN THE MUTUAL SECURITY 
ACT OF 1956 


(Text of Public Law 665, 83d Cong. [H. R. 9678], 68 Stat. 832, ap- 
proved August 26, 1954, as amended by the Mutual Security Act 
of 1955, Public Law 138, 84th Cong. [S. 2090], 69 Stat. 283, 
approved July 8, 1955) 


CHANGES IN EXISTING LAW 


In compliance with clause 3 of rule XIII of the Rules of the House 
of Representatives, changes in existing law made by the proposed bill, 
are shown as follows (existing law proposed to be omitted is enclosed 
in black brackets, new matter is printed in italics, existing Jaw in 
which no change is proposed is shown in roman): 


AN ACT To promote the security and foreign policy of the United States by furnishing assistance to 
friendly nations, and for other purposes, 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That this Act may be cited as the ‘‘Mutual Security 
Act of 1954’’. 


TITLE I—MUTUAL DEFENSE ASSISTANCE 
CuHapTerR 1. Miuirary ASSISTANCE 


Sec. 101. Purpose or Cuaprer.—The Congress of the United States reaffirms 
the policy of the United States to achieve international peace and security through 
the United Nations so that armed force shall not be used except in the common 
defense. The Congress hereby finds that the efforts of the United States and 
other nations to promote peace and security require additional measures of 
support based upon the principle of continuous and effective self-help and mutual 
aid. It is the purpose of this chapter to authorize measures in the common 
defense, including the furnishing of military assistance to friendly nations and 
international organizations in order to promote the foreign policy, security, and 
general welfare of the United States and to facilitate the effective participation 
of such nations in arrangements for individual and collective self-defense. In 
furnishing such military assistance, it remains the policy of the United States 
to continue to exert maximum efforts to achieve universal control of weapons of 
mass destruction and universal regulation and reduction of armaments, including 
armed forces, under adequate safe-guards to protect complying nations against 
violation and evasion. 

The Congress reaffirms its previous expressions favoring the creation by the 
free peoples of the Far East and the Pacific of a joint organization, consistent 
with the Charter of the United Nations, to establish a program of self-help and 
mutual cooperation designed to develop their economic and social well-being, to 
safeguard basic rights and liberties and to protect their security and independence. 

The Congress hereby reiterates its opposition to the seating in the United 
Nations of the Communist China regime as the representative of China. In the 
event of the seating of representatives of the Chinese Communist regime in the 
Security Council or General Assembly of the United Nations, the President is 
requested to inform the Congress insofar as is compatible with the requirements 
of national security, of the implications of this action upon the foreign policy of 
the United States and our foreign relationships, including that created by mem- 
bership in the United Nations, together with any recommendations which he 
may have with respect to the matter. 
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Sec. 102. GeneraL AuTHoRiTy.—Military assistance may be furnished under 
this chapter on a grant or loan basis and upon such other appropriate terms as 
may be agreed upon, by the procurement from any source and the transfer to 
eligible nations and international organizations of equipment, materials, and serv- 
ices, or by the provision of any service, including the assignment or detail of mem- 
bers of the Armed Forces and other personnel of the Department of Defense solely 
to assist in an advisory capacity or to perform other duties of a non-combatant 
nature, including military training or advice. 

Sec, 103. AuTHORIZATIONS.—(a) (1) There is hereby authorized to be appro- 
priated to the President, in addition to appropriations authorized by section 104, 
not to exceed $1,270,000,000 to carry out the purpose of this chapter; and, in 
addition, unexpended balances of appropriations for military assistance under 
each paragraph of the Mutual Security Appropriation Act, 1954 (including the 
appropriation for mutual special weapons planning), are hereby authorized to be 
continued available for the purpose of this chapter and to be consolidated with 
the appropriation authorized by this subsection; all of which is hereby authorized 
to be continued available through June 30, 1955. 

(2) In addition, there is hereby authorized to be appropriated to the President 
to carry out the purposes of this chapter not to exceed $1,133,000,000, to remain 
available until expended. 

(3) In addition, there is hereby authorized to be appropriated to the President to 
carry out the purposes of this chapter not to exceed $2,925,000,000 to remain avail- 
able until expended, 

(b) Funds made available pursuant to subsection (a) of this section shall be 
available for the administrative and operating expenses of carrying out the 
purpose of this chapter and of section 124 including expenses incident to United 
States participation in international security organizations. 


(c) When appropriations made pursuant to subsection (a) of this section are 
used to furnish military assistance on terms of repayment within ten years or 
earlier such assistance may be furnished, notwithstanding sections 105, 141, and 
142, to nations eligible to purchase military equipment, materials, and services 
under section 106. 

Sec. 104. InrrastructuRE.—(a) The President is authorized to make contri- 
butions to infrastructure programs of the North Atlantic Treaty Organization, in 
accordance with agreements already made between the member nations, out of 
funds made available pursuant to this section, or section 103, or chapter IX 
of the Supplemental Appropriation Act, 1953, of amounts totaling not more 
than $780,000,000, less amounts already contributed for such purpose. There is 
hereby authorized to be appropriated to the President for such purpose, in install- 
ments prior to June 30, 1958, not to exceed $321,000,000, to remain available 
until expended. Such contributions by the United States shall not exceed its 
proportionate share, as heretofore agreed upon, of the expenses of such programs. 

(b) When the President determines that it is in the interest of the security of the 
United States to participate in programs for the acquisition or construction of 
facilities in foreign nations for collective defense other than programs of the 
North Atlantic Treaty Organization, he may use for such purpose funds made 
available under section 103 or local currencies made avilable under section 402 
in amounts totaling not more than $50,000,000. 

(c) Notwithstanding section 501 of this Act, no funds other than those referred 
to in subsections (a) and (b) of this section may be expended for the purposes of 
this section. No funds shall be expended under this section for rental or purchase 
of land or for payment of taxes. 

Sec. 105. Conpirions APPLICABLE TO MILITARY AssIsTANCE—(a) Military 
assistance may be furnished under this chapter to any nation whose increased 
ability to defend itself the President shall have determined to be important to the 
security of the United States and which is otherwise eligible to receive such 
assistance. Equipment and materials furnished under this chapter shall be made 
available solely to maintain the internal security and legitimate self-defense of 
the recipient nation, or to permit it to participate in the defense of its area or in 
collective security arrangements and measures consistent with the Charter of the 
United Nations. The President shall be satisfied that such equipment and 
materials will not be used to undertake any act of aggression against any nation, 


iq 
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(b) In addition to the authority and limitations contained in the preceding sub- 
section, the following provisions shall apply to particular areas: 

(1) The Congress welcomes the recent progress in European cooperation 
and reaffirms its belief in the necessity of further efforts toward political 
federation, military integration, and economic unification as a means of build- 
ing strength, establishing security, and preserving peace in the North Atlantic 
area. In order to provide further encouragement to such efforts, the Congress 
believes it essential that this Act should be so administered as to support 
concrete Measures to promote greater political federation, military integra- 
tion, and economic unification in Europe. 

(2) Military assistance furnished to any nation in the Near East and 
Africa to permit it to participate in the defense of its area shall be furnished 
only in accordance with plans and arrangements which shall have been found 
by the President to require the recipient nation to take an important part 
therein. 

(3) In furnishing military assistance in Asia and in carrying out the provi- 
sions of section 121 of this Act, the President shall give the fullest assistance, 
as far as possible directly, to the free peoples in that area, meluding the 
Associated States of Cambodia, Laos, and Vietnam, in their creation of a 
joint organization, consistent with the Charter of the United Nations, to 
establish a program of self-help and mutual cooperation designed to develop 
their economic and social well-being, to safeguard basic rights and liberties, 
and to protect their security and independence. 

(4) Military assistance may be furnished to the other American Republics 
only in accordance with defense plans which shall have been found by the 
President to require the recipient nation to participate in missions important 
to the defense of the Western Hemisphere. 

(c) The Secretary of Defense shall insure that the value (as determined pursu- 
ant to section 545) of equipment, materials, and services heretofore furnished under 
military assistance programs authorized by Acts repealed by this Act or hereafter 
furnished pursuant to section 103 (a) to nations or organizations in each of the 
four areas named in this subsection shall not exceed the total of the funds hereto- 
fore made available for military assistance in that area pursuant to Acts repealed 
by this Act plus the amount herein specified for that area: 

(1) In the European area (excluding Greece and Turkey), [$617,500,000] 
$766,100,000. 

(2) In the Near East (including Greece and Turkey) and Africa, 
[$181,200,000] $608,200,000. 

(3) In Asia, [$583,600,000] $2, 131,900,000. 

(4) In the Western Hemisphere, [$13,000,000] $58,400,000. 

(d) Whenever the President determines it to be necessary for the purpose of this 
title, equipment, materials, and services of a value not to exceed 15 per centum of 
the sum of (1) that portion of the unexpended balances referred to in section 103 
(a) which was available on June 30, 1954, to furnish assistance in any of the areas 
named in subsection (c) of this section, and (2) the amount specified in the appli- 
cable paragraph of subsection (c) of this section for additional assistance in such 
area, may be furnished in any other such area or areas, notwithstanding the 
limitations set forth in subsection (c) of this section. Funds heretofore obligated 
or programed or hereafter made available solely for the purpose of section 104 
(pertaining to infrastructure) shall not be included in the total fixed for each such 
area. Funds heretofore appropriated for military assistance in a particular 
ee area but transferred from such use under section 513 of the Mutual 

ecurity Act of 1951, as amended, or under section 408 (c) of the Mutual Defense 
Assistance Act, shall be included in the total for the area for the benefit of which 
such transfer was made, and not in the total for the area from which the transfer 
was made. 

Sec. 106. Save or Mitirary Equipment, MATERIALS, AND Services.—(a) The 
President may, in order to carry out the purpose of this chapter, sell or enter into 
contracts (without requirement for charge to any appropriation or contract 
authorization) for the procurement for sale of equipment, materials, or services to 
any nation or international organization: Provided, That prior to the transfer of 
any such equipment, materials, or services to any nation which has not signed an 
agreement under section 142 of this Act or joined with the United States in a 
regional collective defense arrangement, the President shall have received commit- 
ments satisfactory to him that such equipment, materials, or services are required 
for and will be used by such nation solely to maintain its internal security, its 
legitimate self-defense, or to permit it to participate in the defense of the area of 
which it is a part, or in collective security arrangements and measures consistent 
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with the Charter of the United Nations, and that it will not undertake any act 
of aggression against any other state. 

(b) Whenever equipment or materials are sold from the stocks of or services are 
rendered by any United States Government agency to any nation or international 
organization as provided in subsection (a), such nation or international organiza- 
tion shall first make available the fair value, as determined by the President, of 
such equipment, materials, or services before delivery or, when the President 
determines it to be in the best interests of the United States, within sixty days 
thereafter or, as determined by the President, within a reasonable period not to 
exceed three years. The fair value for the purpose of this subsection shall not be 
less than the value as defined in subsection (h) of section 545: Provided, That with 
respect to excess equipment or materials the fair value may not be determined to 
be less than (i) the minimum value specified in that subsection plus the scrap value, 
or (ii) the market value, if ascertainable, whichever is the greater. Before a 
contract for new production is entered into, or rehabilitation work is undertaken, 
such nation or international organization shall (A) provide the United States 
with a dependable undertaking to pay the full amount of such contract or the 
cost of such rehabilitation which will assure the United States against any loss on 
the contract or rehabilitation work, and (B) shall make funds available in such 
amounts and at such times as may be necessary to meet the payments required 
by the contract or the rehabilitation work in advance of the time such payments 
are due, in addition to the estimated amount of any damages and costs that may 
accrue from the cancellation of such contract or rehabilitation work. 

(c) Sections 105, 141, and 142 shall not apply with respect to assistance fur- 
nished under this section. 

Sec. 107. Waivers or Law.—(a) The President may perform any of the func- 
tions authorized under this chapter without regard to (1) the provisions of title 10, 
United States Code. section 1262 (a), and title 34, United States Code, section 
546 (e); and (2) such provisions as he may specify of the joint resolution ot Novem- 
ber 4, 1939 (54 Stat. 4), as amended. 

(b) Nothwithstanding the provisions of Revised Statutes 1222 (10 U. S. C. 
576), personnel ot the Department of Defense may be assigned or detailed to any 
civil office for the purpose of enabling the President to furnish assistance under 
this Act. 

Sec. 108. TRaNsreR OF Mititary EquipMEeNtT To JaPaN.—lIn addition to any 
program of military assistance for which funds may be appropriated pursuant to 
this Act, the President is hereby authorized to transfer to the Government of 
Japan, until June 30, 1956, upon such terms and conditions as he may specify, 
and upon its request, United States military equipment and supplies programed 
for Japan to meet its internal security requirements for which Department of 
Defense appropriations were obligated prior to July 1, 1953. No appropriation 
shall be requested to replace the military equipment and supplies so transferred, 
and no funds heretofore or hereafter appropriated for the purpose of this chapter 
shall be available for reimbursement to any United States Government agency on 
account of any transfer made pursuant to this section. 





CHAPTER 2—SovuTHEAST ASIA AND THE WESTERN Paciric, AND Direct Forces 
SUPPORT 


Sec. 121. Sourneast Asia AND THE WESTERN Paciric.—There is hereby au- 
thorized to be appropriated to the President for the fiscal year 1955, to be made 
available on such terms and conditions, including transfer of funds, as he may spec- 
ify, not to exceed $700,000,000 for expenses necessary for the support of the forces 
of nations in the area of Southeast Asia, including the furnishing, as far as possi- 
ble, of direct assistance to the Associated States of Cambodia, Laos, and Vietnam 
as well as to the forces of other free nations in the area including those of France 
located in such Associated States and for other expenditures to accomplish in 
Southeast Asia and the Western Pacific the policies and purposes declared in this 
Act. In addition, the unexpended balances of funds allocated from appropriations 
made pursuant to sections 304 and 540 of the Mutual Security Act of 1951, as 
amended, for the purpose of support of the forces of the Associated States of 
Cambodia, Laos, and Vietnam and the forces of France located in the Associated 
States, are hereby authorized to be continued available for the purpose of this 
section through June 30, 1955, and to be consolidated with the appropriation 
authorized by this section. Assistance under this title shall be made available 
subject to the provisions of sections 141 and 142, except that (1) in the case of 
assistance to the Associated States of Cambodia, Laos, and Vietnam, and (2) in the 
case of assistance (not to exceed in the aggregate 10 per centum of the amount 
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appropriated pursuant to this section, excluding unexpended balances of prior 
appropriations) to other nations, the President may waive specific provisions of 
section 142 to the extent he may deem necessary in the national interest to carry 
out the purposes of this Act. The President or such officer as he may designate 
shall report each instance of such waiver tothe Foreign Relations, Appropriations, 
and Armed Services Committees of the Senate and the Foreign Affairs, Appropria- 
tions, and Armed Services Committees of the House of Representatives within 
thirty days. 

It is the sense of the Congress that no part of the funds appropriated under this 
section shall be used on behalf of governments which are committed by treaty to 
maintain Communist rule over any defined territory of Asia. 

Sec. 122. PropuctTion ror Forces Suprort.—There is hereby authorized to be 
appropriated to the President for the fiscal year 1955, to be made available on such 
terms and conditions, including transfer of funds, as he may specify, not to exceed 
$35,000,000 for manufacture in the United Kingdom of military aircraft required 
by United Kingdom forces for the defense of the North Atlantic area. In addition, 
unexpended balances of appropriations made pursuant to section 102 of the Mutual - 
Security Act of 1951, as amended, are hereby authorized to be continued available 
for their original purposes through June 30, 1955, and the unexpended balance of 
the appropriation made pursuant to the second clause of that section is authorized 
to be consolidated with the appropriation authorized by this section. 

Sec. 123. Common Usk Items.—There is hereby authorized to be appropriated 
to the President for the fiscal year 1955 not to exceed $60,000,000 for the provision 
of any common-use equipment, materials, commodities, or services which are to 
be used by military forces of nations receiving assistance under chapter 1 of this 
title. Programs authorized by this section shall be administered in accordance 
with the provisions of chapter 1 or chapter 3 of this title. 

Sec. 124. Drrect Forces Suprort.—There is hereby authorized to be appropri- 
ated to the President for the fiscal year 1956 not to exceed $317,200,000 to provide 
assistance in the form of direct forces support to be delivered or rendered directly to 
the military forces of nations eligible for military assistance under chapter 1 of this 
title. The President may, notwithstanding the provisions of section 501, con- 
solidate all or any part of appropriations made pursuant to this section with 
appropriations made pursuant to section 103. rograms authorized by this 
section may be administered in accordance with the provisions of chapter 1 or 
chapter 3 of this title. 

CuapTterR 3—DEFENSE SuPPoRT 


Sec. 131. Generat AutTHoRiIty.—(a) The President is hereby authorized to 
furnish, to nations and organizations eligible to receive military assistance under 
chapter 1 of this title, or to nations which have joined with the United States in a 
regional collective defense arrangement, commodities, services, and financial and 
other assistance designed to sustain and increase military effort. In furnishing 
such assistance, the President may provide for the procurement and transfer 
from any source of any commodity or service (including processing, storing, 
transporting, marine insurance, and repairing) or any technical information and 
assistance. 

(b) There is hereby authorized to be appropriated to the President for the fiscal 
year 1955 to carry out the provisions of this section, not to exceed 

(1) $46,000,000 for Europe (excluding Greece and Turkey); 

(2) $73,000,000 for the Near East (including Greece and Turkey), Africa, 

and South Asia; and 

(3) $80,098,195 for the Far East and the Pacific. 
In addition, unexpended balances of appropriations heretofore made pursuant to 
section 541 of the Mutual Security Act of 1951, as amended, are hereby authorized 
to be continued available for the purpose of this subsection through June 30, 1955, 
and to be consolidated with the appropriation authorized for the same area by this 
subsection: Provided, That portions of such unexpended balances which have been 
allocated to assistance for Greece and Turkey shall be consolidated with the 
appropriation authorized by paragraph (2) of this subsection. 

(ec) There is hereby authorized to be appropriated to the President for the fiscal 
year 1956 to carry out the provisions of this section, not to exceed— 

(1) $92,000,000 for Europe (excluding Greece and Turkey) ; 

(2) $102,500,000 for the Near East (including Greece and Turkey) and Africa; 


and 
(3) $827,800,000 for Asia [. J; and for the fiscal year 1957 not to exceed— 
(1) $78,700,000 for Europe (excluding Greece and Turkey) ; 
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(2) $170,000,000 for the Near East (including Greece and Turkey) and 
Africa; and 
(3) $882,000,000 for Asia. 

Funds made available for assistance to Korea from eppsepriationa authorized 
by this section may be used in accordance with the applicable provisions of section 
132 of this Act. 
~ (d) In providing assistance in the procurement of commodities in the United 
States, United States dollars shall be made available for marine insurance on such 
commodities where such insurance is placed on a competitive basis in accordance 
with normal trade practice prevailing prior to the outbreak of World War II: 
Provided, That in the event a participating country, by statute, decree, rule, or 
regulation, discriminates against any marine insurance company authorized to do 
business in any State of the United States, then commodities purchased with 
funds provided hereunder and destined for such country shall be insured in the 
United States against marine risk with a company or companies authorized to doa 
marine insurance business in any State of the United States. 

_ S8c. 182. Korean Procram.—(a) There is hereby authorized to be appropri- 

ated to the President for the fiscal year 1955 not to exceed $205,000,000 to be 
expended, upon terms and conditions specified by the President, for defense 
support, relief and rehabilitation, and other necessary assistance (including pay- 
ment of ocean freight charges on shipments for relief and rehabilitation, without 
regard to section 409 of this Act) in those parts of Korea which the President shall 
have determined to be not under Communist control. In addition, unexpended 
balances of funds heretofore allocated for the purpose of relief and rehabilitation 
in Korea pursuant to the paragraph entitled ‘‘Relief and Rehabilitation in Korea,”’ 
chapter VII Supplemental Appropriation Act, 1954, and unobligated balances 
of the appropriation for “Civilian Relief in Korea,” title III, Department of 
Defense Appropriation Act, 1954, are hereby authorized to be continued available 
for the purposes of this subsection through June 30, 1955, and to be consolidated 
with the appropriation authorized by this subsection. 

(b) (1) Notwithstanding the provisions of any other law, the President is 
authorized, at any time prior to twenty-four months from the date of enactment 
of this Act, to transfer to the Republic of Korea, by sale or charter and on such 
terms and conditions as he may specify, not more than eight CI-M-—AV1 vessels. 
Any agency of the United States Government owning or operating such vessels 
is authorized to make such vessels available for the purpose of this subsection: 
Provided, That if after investigation it is determined by the President that there 
are privately owned CI—-M-—AV1 vessels offered and available for sale by American 
citizens as defined in section 2 of the Shipping Act, 1916, as amended, at prices 
equal to or less than those provided for in subsection (b) (2) below, such vessels 
shall be acquired by an owning or operating agency designated by the President 
for the purpose of this subsection. Funds made available pursuant to subsection 
(a) of this section shall be available for the purpose of this subsection. 

(2) Such transfers shall be made at prices determined under section 3 of the 
Merchant Ship Sales Act of 1946 (50 U.S. C., App. 1736): Provided, That such 
vessels shall be placed in class in accordance with minimum requirements of the 
American Bureau of Shipping by the owning or operating agency, and the expense 
of placing in class shall be reimbursed to such agency. 

(c) There is hereby authorized to be appropriated for the fiscal year 1955 not 
to exceed $3,452,615 for making contributions to the United Nations Korean Re- 
construction Agency or expenditure through such other agency for relief and 
rehabilitation in Korea as the President may direct. In addition, the unexpended 
balance of the appropriation made pursuant to the last sentence of section 303 (a) 
of the Mutual Security Act of 1951, as amended, is hereby authorized to be con- 
tinued available for the purpose of this subsection through June 30, 1955, and to 
be consolidated with the appropriation authorized by this subsection. Sections 
141 and 142 of this Act shall not apply with respect to assistance furnished under 
this subsection. 

(d) To the extent necessary to accomplish the purposes of this section (1) assist- 
ance may be furnished under this section without regard to the other provisions 
of this title and (2) the authority provided in section 307 may be exercised in 
furnishing assistance under subsection (a) of this section. 


CHAPTER 4—GENERAL PRovISIONS RELATING TO MUTUAL DEFENSE ASSISTANCE 


Sec. 141. Conpirions or ELiIGcIBILiry For AssisTANCE.—No assistance shall be 
furnished under this title to any nation or organization unless the President shall 
have found that furnishing such assistance will strengthen the security of the 
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United States and promote world peace. No such assistance shall be furnished 

to a nation unless it shall have agreed to the provisions required by section 142, 

and such additional provisions as the President deems necessary to effectuate the 

— and provisions of this title and to safeguard the interests of the United 
tates. 

Sec 142. AcreementTs.—(a) No assistance shall be furnished to any nation 
under this title unless such nation shall have agreed to— 

(1) join in promoting international understanding and good will, and main- 
taining world peace; 

(2) take such action as may be mutually agreed upon to eliminate causes of 
international tension; 

(3) fulfill the military obligations, if any, which it has assumed under 
multilateral or bilateral agreements or treaties to which the United States is 
a party; 

(4) make, consistent with its political and economic stability, the full con- 
tribution permitted by its manpower, resources, facilities, and general eco- 
nomic condition to the development and maintenance of its own defensive 
strength and the defensive strength of the free world; 

(5) take all reasonable measures which may be needed to develop its de- 
fense capacities; 

(6) take appropriate steps to insure the effective utilization of the assistance 
furnished under this title in furtherance of the policies and purposes of this 
title; 

(7) impose appropriate restrictions against transfer of title to or possession 
of any equipment and materials, information, or services furnished under 
chapter 1 of this title, without the consent of the President; 

(8) maintain the security of any article, service, or information furnished 
under chapter 1 of this title; 

(9) furnish equipment and materials, services, or other assistance consistent 
with the Charter of the United Nations, to the United States or to and among 
other nations to further the policies and purpose of chapter 1 of this title; 

(10) permit continuous observation and review by United States repre- 
sentatives of programs of assistance authorized under this title, including the 
utilization of any such assistance and provide the United States with full and 
complete information with respect to these matters, as the President may 
require. 

(b) In cases where any commodity is to be furnished on a grant basis under 
chapter 2 or chapter 3 of title I or under title II of this Act under arrangements 
which will result in the accrual of proceeds to the recipient nation from the import 
or sale thereof, such assistance shall not be furnished unless the recipient nation 
shall have agreed to establish a Special Account, and 

(i) deposit in the Special Account, under such terms and conditions as may 
be agreed upon, currency of the recipient nation in amounts equal to such 
proceeds; 

(ii) make available to the United States such portion of the Special Account 
as may be determined by the President to be necessary for the requirements 
of the United States: Provided, That such portion shall not be less than 
10 per centum in the case of any country to which such minimum require- 
ment has been applicable under any Act repealed by this Act; and 

(iii) utilize the remainder of the Special Account for programs agreed to 
by the United States to carry out the purposes for which new funds authorized 
by this Act would themselves be available. 

Any unencumbered balances of funds which remain in the Account upon termi- 
nation of assistance to such nation under this Act shall be disposed of for such 
purposes as may, subject to approval by the Act or joint resolution of the Con- 
ress, be agreed to between such country and the Government of the United 
tates. 
TITLE II—DEVELOPMENT ASSISTANCE 


Sec. 201. AurHorizatT1on.—(a) There is hereby authorized to be appropriated 
to the President for the fiscal year 1955, not to exceed— 

(1) $115,000,000 for assistance designed to promote the economic develop- 
ment of the Near East and Africa, and for other types of assistance designed to 
help maintain economic and political stability in the area; 

(2) $75.000,000 for assistance designed to promote the economic develop- 
ment of Asia and to assist in maintaining economic and political stability in 
the area; and 
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(3) $9,000,000 for assistance designed to promote economic development in 
[the other American Republics and non-self-governing territories of the 
Western Hemisphere] Latin America and to assist in maintaining economic 
and political stability in the area. 

Such assistance may be furnished on such terms and conditions as the President 
may specify and shall emphasize loans rather than grants wherever possible. 

(b) In addition, unexpended balances of appropriations heretofore made pur- 
suant to sections 206 and 302 (b) of the Mutual Security Act of 1951, as amended, 
and unexpended balances of funds allocated to the emergency economic aid pro- 
gram for Bolivia are hereby authorized to be continued available for the purposes 
of this section through June 30, 1955, and to be consolidated with the appropria- 
tions authorized. by paragraphs (1), (2), and (3) of subsection (a) of this section, 
respectively. 

(c) There is hereby authorized to be appropriated to the President for the fiscal 
year 1956 not to exceed $73,000,000, $71,000,000, and $38,000,000, and for the 
jiscal year 1957 not to exceed $63,000,000, $80,000,000, and $27,000,000, to furnish 
assistance under paragraphs (1), (2), and (3), respectively of subsection (a) of this 
section. 

(d) Funds made available under this title may be used for expenses (other than those 
provided for under section 411 (c) of this Act) to assist in carrying out functions under 
the Agricultural Trade Development and Assistance Act of 1954, as amended (7 
U. S. C. 1691, et seq.), delegated or assigned to any agency or officer administering 
nonmilitary assistance. 

Sec. 202. ApMINISTRATION.—Except as necessary to accomplish the purposes of 
section 201, programs of assistance authorized by that section shall be adminis- 
tered in accordance with sections 303 and 308 (relating to technical cooperation). 
The authority provided in section 307 may be exercised for purposes of furnishing 
assistance under section 201. 


TITLE MNI—TECHNICAL COOPERATION 


Sec. 301. DECLARATION OF PuRPOSE.—It is the policy of the United States and 
the purpose of this title to aid the efforts of the peoples of economically under- 
developed areas to develop their resources and improve their working and living 
conditions by encouraging the exchange of technical knowledge and skills and the 
flow of investment capital to countries which provide conditions under which such 
technical assistance and capital can effectively and constructively contribute to 
raising standards of living, creating new sources of wealth, increasing productivity 
and expanding purchasing power. 

Sec. 302. GENERAL AUTHORITY AND DeFiniTion.—The President is authorized 
to furnish assistance in accordance with the provisions of this title through bilateral 
technical cooperation programs. As used in this title, the term ‘‘technical coopera- 
tion programs’? means programs for the international interchange of technical 
knowledge and skills designed to contribute primarily. to the»balanced and inte- 
grated development of the economic resources and productive capacities of eco- 
nomically underdeveloped areas. Such activities shall be limited to economic, 
engineering, medical, educational, labor, agricultural, forestry, fishery, mineral, 
and fiscal surveys, demonstration, training, and similar projects that serve the 
purpose of promoting the development of economic resources, productive capaci- 
ties; and trade of economically underdeveloped areas, and training in public 
administration. The term “technical cooperation programs’’ does not include 
such activities authorized by the United States Information and Educational 
Exchange Act of 1948 (62 Stat.6) as are not primarily related to economic develop- 
ment, nor activities undertaken now or hereafter pursuant to the International 
Aviation Facilities Act (62 Stat. 450), nor activities undertaken now or hereafter 
in the administration of areas occupied by the United States Armed Forces. 

Sec. 303. PREREQUISITIES TO ASSISTANCE.—Assistance shall be made available 
under section 302 of this Act only where the President determines that the nation 
being assisted— 

(a) pays a fair share of the cost of the program; 

(b) provides all necessary information concerning such program and gives 
the program full publicity; 

(c) seeks to the maximum extent possible full coordination and integration 
of technical cooperation programs being carried on in that nation; 

(d) endeavors to make effective use of the results of the program; and 

(e) cooperates with other nations participating in the program in the 
mutual exchange of technical knowledge and skills. 


| 
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Sec. 304. AurHoRrIzATION.—(a) There is hereby authorized to be appropriated 
to the President for the fiscal year 1955 $88,570,000 for technical cooperation pro- 
grams in the Near East, Africa, South Asia, and Far East and Pacific, and 
$28,500,000 for such programs in Latin America. In addition, unexpended 
balances of appropriations heretofore made pursuant to section 543 of the Mutual 
Security Act of 1951, as amended, are authorized to be continued available for the 
purposes of this section through June 30, 1955, and to be consolidated with the 
appropriation authorized by this section. 

(b) There is hereby authorized to be appropriated to the President for the fiscal 
year 1956 not to exceed $146,500,000, and for the fiscal year |1957 not to exceed 
$140,500,000 for technical cooperation programs in the Near East and Africa, 
Asia and Latin America. 

Sec. 305. Limitation oN Use or Funps.—Funds made available under 
section 304 may be expended to furnish assistance in the form of equipment or 
commodities only where necessary for instruction or demonstration purposes. 

Sec. 306. MULTILATERAL TECHNICAL CoOPERATION.—As one means of accom- 
plishing the purposes of this title, the United States is authorized to participate 
in multilateral technical cooperation programs carried on by the United Nations, 
the Organization of American States, their related organizations, and other inter- 
national organizations, wherever practicable. There is hereby authorized to be 
appropriated to carry out the purpose of this section, in addition to the amounts 
authorized by section 304, not to exceed— 

(a) $17,958,000 for making contributions to the United Nations Expanded 
Program of Technical Assistance; in addition, $24,000,000 for the fiscal year 1956 
[for contributions to the United Nations Expanded Program of Technical Assist- 
ance;], and $15,500,000 for the fiscal year 1957, for such contributions; 

(b) $1,500,000 for making contributions to the technical cooperation program 
of the Organization of American States; in addition, $1,500,000 for the fiscal 

ear 1956 [for contributions to the technical cooperation programs of the Organ- 
ization of American States.J, and $1,500,000 for the fiscal year 1957, for such 
contributions. 

Sec. 307. ADVANCES AND GRaNtTs; ContTracts.—The President may make 
advances and grants-in-aid of technical cooperation programs to any person, 
corporation, or other body of persons or to any foreign government agency. The 
President may make and perform contracts and agreements in respect to technical 
cooperation programs on behalf of the United States Government with any person, 
corporation, or other body of persons however designated, whether within or 
without the United States, or with any foreign government or foreign government 
agency. A contract or agreement which entails commitments for the expenditure 
of funds appropriated pursuant to this title may, subject to any future action of 
the Congress[, run for not to exceed three years.] and except as provided in 
section 421, extend at any time for not more than three years. 

Sec. 308. INTERNATIONAL DEVELOPMENT Apvisory Boarp.—There shall be an 
advisory board, referred to in this section as the ‘“‘Board,’’ which shall advise and 
consult with the President, or such other officer as he may designate to administer 
this title, with respect to general or basic policy matters arising in connection with 
the operation of programs authorized by this title, title II, and section 413 (b). 
The Board shall consist of not more than thirteen members appointed by the 
President, one of whom, by and with the advice and consent of the Senate, shali 
be appointed by him as chairman. The members of the Board shall be broadly 
representative of voluntary agencies and other groups interested in the programs, 
including business, labor, agriculture, public health, and education. All members 
of the Board shall be citizens of the United States; none except the chairman shall 
be an officer or an employee of the United States (including any United States 
Government agency) who as such regularly receives compensation for current 
services. Members of the Board, other than the chairman if he is an officer of the 
United States Government, shall receive out of funds made available for the pur- 
pose of this title a per diem allowance of $50 for each day spent away from their 
homes or regular places of business for the purpose of attendance at meetings of 
the Board or at conferences held upon the call of the chairman, and in necessary 
travel, and while so engaged they may be paid actual travel expenses and not to 
exceed $10 per diem, or at the applicable rate prescribed in the Standardized 
Government Travel Regulations, as amended from time to time, whichever is 
higher, in lieu of subsistence and other expenses. 
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TITLE IV—OTHER PROGRAMS 


Sec. 401. Speciat Funp.—(a) Of the funds made available under this Act, not 
to exceed [$50,000,000] $200,000,000, in addition to the funds authorized to be 
appropriated under subsection (b) hereof, may be used in any fiscal year, without 
regard to the requirements of this Act or any other Act for which funds are 
authorized by this Act, in furtherance of any of the purposes of such Acts (and 
not to exceed $100,000,000 of funds made available under this section may be used in 
any fiscal year for such purposes without regard to the requirements of this or any 
other Act), when the President determines that such use is important to the security 
of the United States. Not to exceed $100,000,000 of the funds available under 
this section may be expended for any selected persons who are residing in or 
escapees from the Soviet Union, Poland, Czechoslavokia, Hungary, Rumania, 
Bulgaria, Albania, Lithuania, Latvia, and Estonia or the Communist-dominated or 
Communist-occupied areas of Germany and Austria, or any Communist-dominated 
or Communist-occupied areas of Asia and any other countries absorbed by the 
Soviet Union, either to form such persons into elements of the military forces 
supporting the North Atlantic Treaty Organization or for other purposes, when 
the President determines that such assistance will contribute to the defense of the 
North Atlantic area or to the security of the United States. Certification by 
the President that he has expended amounts under this Act not in excess of 
$50,000,000, and that it is inadvisable to specify the nature of such expenditures, 
shall be deemed a sufficient voucher for such amounts. Not more than [$20,000,- 
0009 $40,000,000 of the funds available under this section may be allocated to 
any one nation in any fiscal year. 

(b) There is hereby authorized to be appropriated to the President for the 
fiscal year 1956 $100,000,000, and for the fiscal year 1957 not to exceed $100,000,000, 
for use in accordance with subsection (a) of this section. 

Sec. 402. EarMARKING OF Funps.—Of the funds authorized to be madeé avail- 
able pursuant to this Act for the fiscal year 1956, not less than $300,000,000, and 
of the funds so authorized for the fiscal year 1957 not less than $250,000,000, shall 
be used to finance the export and sale for foreign currencies of surplus agricultural 
commodities or products thereof produced in the United States, in addition to 
surplus agricultural commodities or products transferred pursuant to the Agri- 
cultural Trade Development and Assistance Act of 1954, and in accordance with 
the standards as to pricing and the use of private trade channels expressed in 
section 101-of said Act. Foreign currency proceeds accruing from such sales shall 
be used for the purposes of this Act and with particular emphasis on the purposes 
of section 104 of the Agricultural Trade Development and Assistance Act of 1954 
which are in harmony with the purposes of this Act. Notwithstanding section 
1415 of the Supplemental Appropriation Act, 1953, or any other provision of law, 
the President may use or enter into agreements with friendly nations or organiza- 
tions of nations to use for such purposes the foreign currencies which accrue to 
the United States under this section. 

Sec. 403. Speciat AsstsTaANcE rn Jorinr Controut ArEAs.—(a) The President 
is hereby authorized to furnish commodities, services, and financial and other 
assistance to nations and areas for which the United States has responsibility at 
the time of the enactment of this Act as a result of participation in joint control 
arrangements where found by the President to be in the interest of the security 
of the United States. There is hereby authorized to be appropriated to the Presi- 
dent for the fiscal year 1955 not to exceed $25,000,000 to carry out this section. 

(b) There is hereby authorized to be appropriated to the President for the fiscal 
year 1956 not to exceed $21,000,000, and for the fiscal year 1957 not to exceed 
$12,200,000, to carry out this section. 

Sec. 404. RESPONSIBILITIES IN GERMANY.—Upon approval by the Seeretary of 
State, a part of the German currency now or hereafter deposited under the bilateral 
agreement of December 15, 1949, between the United States and the Federal 
Republie of Germany (or any supplementary or succeeding agreement) shall be 
deposited in the GARIOA (Government and Relief in Oceupied Areas) Special 
Account under the terms of article V of that agreement, and currency which has 
been or may be deposited in said account, and any portion of funds made available 
for assistance to the Federal Republic of Germany pursuant to section 403 of 
this Act, may be used for expenses necessary to meet the responsibilities or objec- 
tives of the United States in Germany, including responsibilities arising under the 
supreme authority assumed by the United States on June 5, 1945, and under 
contractual arrangements with the Federal Republic of Germany. Expenditures 
may be made under authority of this section in amounts and under conditions 
determined by the Secretary of State after consultation with the official primarily 
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responsible for administration of programs under chapter 3 of title I, and without 
regard to any provision of law which the President determines must be disregarded 
in order to meet such responsibilities or objectives. 

Sec. 405. Micrants, REFUGEES, AND EscapgEs.—(a) The President is hereby 
authorized to continue membership for the United States on the Intergovernmental 
Committee for European Migration in accordance with its constitution approved 
in Venice, Italy, on October 19, 1953. For the purpose of assisting in the move- 
ment of migrants, there is hereby authorized to be appropriated not to exceed 
$11,189,190 for contributions during the calendar year 1955 to the Intergovern- 
mental Committee for European Migration, and thereafter such amounts as may 
be necessary from time to time for the payment by the United States of its con- 
tributions to the Committee and all necessary salaries and expenses incident to 
United States participation in the Committee. In addition, the unexpended 
balance of the appropriation made pursuant to section 534 of the Mutual Security 
Act of 1951, as amended, is hereby authorized to be continued available for the 
purpose of this subsection through June 30, 1955, and to be consolidated with 
the appropriation authorized in this subsection. 

(b) Of the funds made available under this Act, not more than $800,000 may 
be used by the President to facilitate the migration to the other American 
Republics of persons resident in that portion of the Ryukyu Island Archipelago 
under United States control, 

(c) There is hereby authorized to be appropriated for the fiscal year 1956 not 
to exceed $1,400,000, and for the fiscal year 1957 not to exceed $2,300,000, for 
contributions to the United Nations Refugee Fund. 

(d) There is hereby authorized to be appropriated to the President for the 
fiscal year 1956 not to exceed $6,000,000, and for the fiscal year 1957 not to exceed 
$7,000,000, for continuation of activities, including care, training, and resettle- 
— which have been undertaken for selected escapees under section 401 of 
this Act. 

Sec. 406. CHILDREN’s WELFARE.—(a) There is hereby authorized to be appro- 
priated not to exceed $13,500,000 for contributions during the fiscal year 1955 to 
the United Nations Children’s Fund. 

(b) There is hereby authorized to be appropriated for the fiscal year 1956 not 
to exceed $14,500,000, and for the fiscal year 1957 not to exceed $10,000,000, for 
contributions to the United Nations Children’s Fund. 

Sec. 407. PaLtestineE ReruGeEes IN THE NeAR East.—(a) There is hereby 
authorized to be appropriated to the President for the fiscal year 1955, not to 
exceed $30,000,000, to be used to make contributions to the United Nations 
Relief and Works Agency for Palestine Refugees in the Near East. In addition, 
the unexpended balance of the appropriation made for the Palestine refugee pro- 
gram in the Mutual Security Appropriation Act, 1954, is hereby authorized to 
be continued available for the purpose of this section through June 30, 1955. 
Whenever the President shall determine that it would more effectively contribute 
to the relief, rehabilitation, and resettlement of Palestine refugees in the Near 
East, he may expend any part of the funds made available pursuant to this sec- 
tion through any other agency he may designate. 

(b) There is hereby authorized to be appropriated to the President. [for the 
fiscal year 1956] not to exceed $65,000,000 to be used to make contributions to the 
United Nations Relief and Works Agency for Palestine Refugees in the Near East. 

Sec. 408. NortH ArLantic TREATY ORGANIZATION.—(a) In order to provide 
for United States participation in the North Atlantic Treaty Organization, there 
is hereby authorized to be appropriated for the fiscal year 1955 not to exceed 
$3,200,000 for payment by the United States of its share of the expenses of the 
Organization, and thereafter such amounts as may be necessary from time to 
time for the payment by the United States of its share of the expenses of the 
Organization and all necessary salaries and expenses of the United States per- 
manent representative to the Organization, of such persons as may be appointed 
to represent the United States in the subsidiary bodies of the Organization or in 
any multilateral organization which participates in achieving the aims of the 
North Atlantic Treaty, and of their appropriate staffs, and the expenses of parti- 
cipation in meetings of such organizations, including salaries, expenses, and al- 
lowances of personnel and dependents as authorized by the Foreign Service Act 
of 1946, as amended (22 U. S. C. 801), and allowances and expenses as provided 
in section 6 of the Act of July 30, 1946 (22 U. S. C. 287r). 

(b) The United States permanent representative to the North Atlantic Treaty 
Organization shall be appointed by the President by and with the advice and 
consent of the Senate and shall hold office at the pleasure of the President. Such 
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representative shall have the rank and status of ambassador extraordinary and 
oes and shall be a chief of mission, class 1, within the meaning of the 

‘oreign Service Act of 1946, as amended (22 U.S. C. 801). 

(c) Persons detailed to the international staff of the North Atlantic Treaty 
Organization in accordance with section 529 of this Act who are appointed as 
Foreign Service Reserve officers may serve for periods of more than four years 
notwithstanding the limitation in section 522 of the Foreign Service Act of 1946, 
as amended (22 U. 8. C. 922). 

Src. 409. Ocean FREIGHT CHARGES.—(a) In order to further the efficient use 
of United States voluntary contributions for relief and rehabilitation in nations 
and areas eligible for assistance under this Act, the President may pay ocean 
freight charges from United States ports to designated ports of entry of such 
nations and areas on shipments by United States voluntary nonprofit relief 
agencies registered with and approved by the Advisory Committee on Voluntary 
Foreign Aid and shipments by the American Red Cross. 

(b) Where practicable the President shall make arrangements with the receiv- 
ing nation for free entry of such shipments and for the making available by that 
navion of local currencies for the purpose of defraying the transportation cost of 
such shipments from the port of entry of the receiving nation to the designated 
shipping point of the consignee. 

(c) There is hereby authorized to be appropriated to the President for the 
fiscal year 1955 not to exceed $4,400,000 to carry out the purposes of this section; 
and, in addition, unexpended balances of appropriations heretofore made pursu- 
ant to section 535 of the Mutual Security Act of 1951, as amended, are author- 
ized to be continued available for the purposes of this section through June 30, 
1955, and to be consolidated with the appropriation authorized in this section. 
There is hereby authorized to be appropriated to the President for the fiscal year 
1956 not to exceed $2,000,000, and for the fiscal year 1957 not to exceed $1,400,000, 
to carry out the purposes of this section. 

(d) There is hereby authorized to be appropriated to the President for the 
fiscal year 1956 not to exceed $13,000,000, and for the fiscal year 1957 not to exceed 
$14,000,000, to pay ocean freight charges on shipments of surplus agricultural 
commoditi ies, including commodities made available pursuant to any Act for the 
disposal abroad of United States agricultural surpluses. In addition, any funds 
made available under this Act may be used, in amounts determined by the Presi- 
dent, for the purposes of this subsection. 

Sec. 410. Conrrot Act ExpensEs.—There is hereby authorized to be appro- 
priated to the President for the fiscal year 1955 not to exceed $1,300,000, and for 
the fiscal year 1956 not to exceed $1,175,000, and for the fiscal year 1957 not to 
exceed $1,175,000, for carrying out the objectives of the Mutual Defense Assist- 
ance Control Act of 1951 (22 U. S. C. 1611). In addition, in accordance with 
section 303 of that Act, funds made available for carrying out chapter 1 of title 
I of this Act shall be available for carrying out the purpose of this section in such 
amounts as the President may direct. 

Sec. 411. ADMINISTRATIVE AND OTHER EXPENSES.—(a) Whenever possible, 
the expenses of administration of this Act shall be paid for in the currency of the 
nation where the expense is incurred. 

(b) There is hereby authorized to be appropriated to the President for the fiscal 
year 1955 not to exceed $34,700,000, and for the fiscal year 1956 not to exceed 
$35,225,000, [for all necessary administrative expenses incident to carrving out 
the provisions of this Act other than chapter 1 of title and section 124.] and for 
the fiscal year 1957 not to exceed $35,250,000 for necessary administrative expenses 
incident to carrying out the provisions of this Act (other than chapter 1 of title I and 
section 124). 

(c) Not to exceed $1,500,000 of funds made available under title II may be trans- 
ferred in the fiscal year 1957 for necessary administrative expenses not otherwise pro- 
vided for incident to carrying out functions under the Agricultural Trade Develop- 
ment and Assistance Act of 1954, as amended (7 U.S. C. 1691 et seq.), delegated or 
assigned to any agency or officer administering nonmilitary assistance, and the 
amounts so transferred shall be consolidated with funds made available pursuant to this 
section for said fiscal year. 

(d) There are authorized to be appropriated to the Department of State such amounts 
as may be necessary from time to time for administratwe expenses which are incurred 
for normal functions of the Department which relate to functions under this Act. 

[(c)] Funds made available for the purposes of this Act may be used for 
compensation, allowances, and travel of personnel, including Foreign Service 
personnel whose services are utilized primarily for the purposes of this Act, and 
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without regard to the provisions of any other law, for printing and binding, and 
for expenditures outside the continental limits of the United States for the pro- 
curement of supplies and services and for other administrative and operating 
purposes (other than compensation of personnel) without regard to such laws and 
regulations governing the obligation and expenditure of Government funds as 
may be necessary to accomplish the purposes of this Act. 

Sec. 412. CHINESE AND KorgAN StuDENTs.—Funds heretofore allocated to the 
Secretary of State pursuant to the last proviso of section 202 of the China Area Aid 
Act of 1950 (22 U. 8. C. 1547) shall continue to be available until expended, under 
such regulations as the Secretary of State may prescribe, using private agencies 
to the maximum extent practicable, for necessary expenses of tuition, subsistence, 
transportation, and emergency medical care for selected citizens of China and of 
Korea for studying or teaching in accredited colleges, universities, or other educa- 
tional institutions in the United States approved by the Secretary of State for 
the purpose, or for research and related academic and technical activities in the 
United States, and such selected citizens of China who have been admitted for 
the purpose of study in the United States shall be granted permission to accept 
employment upon application filed with the Commissioner of Immigration and 
Naturalization pursuant to regulations promulgated by the Attorney General. 

Sec. 413. ENCOURAGEMENT OF FREE ENTERPRISE AND PRIVATE PARTICIPATION. 
—(a) The Congress recognizes the vital role of free enterprise in achieveing rising 
levels of production and standards of living essential to the economic progress and 
defensive strength of the free world. Accordingly, it is declared to be the policy 
of the United States to encourage the efforts of other free nations to increase the 
flow of international trade, to foster private intiative and competition, to dis- 
courage monopolistic practices, to improve the technical efficiency of their in- 
dustry, agriculture and commerce, and to strengthen free labor unions; and to 
encourage the contribution of United States enterprise toward economic strength 
of other free nations, through private trade and investment abroad, private 
participation in the programs carried out under this Act (including the use of 
private trade channels to the maximum extent practicable in carrying out such 
programs), and exchange of ideas and technical information on the matters 
covered by this section. 

(b) In order to encourage and facilitate participation by private enterprise to 
the maximum extent practicable in achieving any of the purposes of this Act, the 
President— 

(1) shall make arrangements to find and draw the attention of private enter- 
prise to opportunities for investment and development in other free nations; 

(2) shall accelerate a program of negotiating treaties for commerce and trade, 
including tax treaties, which shall include provisions to encourage and facilitate 
the flow of private investment to nations participating in programs under this 
Act; 

(3) shall, consistent with the security and best interests of the United States, 
seek compliance by other countries or a dependent area of any country with all 
treaties for commerce and trade and taxes and shall take all reasonable measures 
under this Act or other authority to secure compliance therewith and to assist 
United States citizens in obtaining just compensation for losses sustained by them 
or payments exacted from them as a result of measures taken or imposed by any 
country or dependent area thereof in violation of any such treaty; and 

(4) may make until [June 30, 1957] June 30, 1962, under rules and regulations 
prescribed by him, guaranties to any person of investments in connection with 
projects, including expansion, modernization, or development of existing enter- 
prises, in any nation with which the United States has agreed to institute the 
guaranty program: Provided, That— 

(A) such projects shall be approved by the President as furthering any of 
the purposes of this Act, and by the nation concerned; 

(B) the guaranty to any person shall be limited to assuring any or all of 
the following: 

(i) the transfer into United States dollars of other currencies, or 
credits in such currencies, received by such person as earnings or profits 
from the approved project, as repayment or return of the investment 
therein, in whole or in part, or as compensation for the sale or disposition 
of all or any part thereof; 

(ii) the compensation in United States dollars for loss of all or any 
part of the investment in the approved project which shall be found by 
the President to have been lost to such person by reason of expropriation 
or confiscation by action of the government of a foreign nation; 
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(C) when any payment is made to any person pursuant to a guaranty as 
hereinbefore described, the currency, credits, assets, or investment on account 
of which such payment is made shall become the property of the United 
States Government, and the United States Government shall be subrogated 
to any right, title, claim or cause of action existing in connection therewith 

(D) the guaranty to any person shall not exceed the amount of dollars 
invested in the project by such person with the approval of the President 
plus actual earnings or profits on said project to the extent provided by such 
guaranty, and shall be limited to a term not exceeding twenty years from 
the date of issuance; 

(E) a fee shall be charged in an amount not exceeding 1 per centum per 
annum of the amount of each guaranty under clause (i) of subparagraph (B), 
and not exceeding 4 per centum of the amount of each guaranty under clause 
(ii) of such subparagraph, and all fees collected hereunder shall be available 
for expenditure in discharge of liabilities under guaranties made under this 
section until such time as all such liabilities have been discharged or have 
expired, or until all such fees have been expended in accordance with the 
provisions of this section; 

[(F) the President is authorized to issue guaranties up to a total of 
$200,000,000: Provided. That any funds allocated to a guaranty and re- 
maining after all liability of the United States assumed in connection there- 
with has been released, discharged, or otherwise terminated, shall be available 
for allocation to other guaranties, the foregoing limitation notwithstanding. 
Any payments made to discharge liabilities under guaranties issued under 
this subsection shall be paid out of fees collected under subparagraph (FE) 
as long as such fees are available, and thereafter shall be paid out of funds 
realized from the sale of notes which have been issued under authority of 
paragraph 111 (c) (2) of the Economic Cooperation Act of 1948, as amended, 
when necessary to discharge liabilities under any such guaranty;] 

(F) the President is authorized to issue guaranties up to a total face value of 
$350,000,000 exclusive of informational media guaranties heretofore and here- 
after issued pursuant to section 1011 of the Act of January 27, 1948, as amended 
(22 U. S. C. 1446), and section 111 (b) (3) of the Economic Cooperation Act of 
1948, as amended (22 U.S. C. 1509): Provided, That any funds allocated to a 
guaranty and remaining after all liability of the United States assumed in connec- 
tion therewith has been released, discharged, or otherwise terminated, and funds 
realized after June 30, 1955, from the sale of currencies or other assets acquired 
pursuant to subparagraph (C), shall be available for allocation to other guaranties, 
and the foregoing limitation shall be increased to the extent that such funds 
become available. Any payments made to discharge liabilities under guaranties 
issued under this paragraph shall be paid out of fees collected under subparagraph 
(E) as long as such fees are available, and thereafter shall be paid out of funds 
realized from the sale of currencies or other assets acquired pursuant to sub- 
paragraph (C) and notes which have been issued under authority of paragraph 
111 (c) (2) of the Economie Cooperation Act of 1948, as amended, when necessary 
to discharge liabilities under any such guaranty: Provided, That all guaranties 
issued after June 30, 1956, pursuant to this paragraph shall be considered for the 
purposes of sections 3679 (31 U. S. C. 665) and 3732 (41 U.S. C. 11) of the 
Revised Statutes, as amended, as obligations only to the extent of the probable 
ultimate net cost to the United States of such guaranties; and the President shall, 
in the submission to the Congress of the reports required by section 534 of this Act, 
include information on the operation of this paragraph: Provided further, That 
at all times funds shall be allocated to all outstanding guaranties issued prior to 
July 1, 1956, exclusive of informational media guaranties issued pursuant to 
section 1011 of the Act of January 27, 1948, as amended (22 U. S. C. 1446), 
and section 111 (b) (3) of the Economic Cooperation Act of 1948, as amended, 
equal to the sum of the face value of said guaranties. 

(G) the guaranty program authorized by this paragraph shall be used to the 
maximum practicable extent and shall be administered under broad criteria so 
as to facilitate and increase the participation of private enterprise in achieving 
any of the purposes of this Act; 

(H) as used in this paragraph— 

(i) the term “person” means a citizen of the United States or any 
corporation, partnership, or other association created under the law of 
the United States or of any State or Territory and substantially bene- 
ficially owned by citizens of the United States, and 

(ii) the term “‘investment”’ includes any contribution of capital goods, 
materials, equipment, services, patents, processes, or techniques by any 
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person in the form of (1) a loan or loans to an approved project, (2) the 
purchase of a share of ownership in any such project, (3) participation in 
royalties, earnings, or profits of any such project, and (4) the furnishing 
of capital goods items and related services pursuant to a contract pro- 
viding for payment in whole or in part after the end of the fiscal year 
in which the guaranty of such investment is made. 

Sec. 414. Munrrions Controu.—(a) The President is authorized to control, 
in furtherance of world peace and the security and foreiga policy of the United 
States, the export and import of arms, ammunition, and implements of war, in- 
cluding technical data relating thereto, other than by a United States Government 
agency. The President is authorized to designate those articles which shall be 
considered as arms, ammunition, and implements of war, including technical data 
relating thereto, for the purposes of this section. 

(b) As prescribed in regulations issued under this section, every person who 
engages in the business of manufacturing, exporting, or importing any arms, arn- 
munition, or implemerts of war, including technical data relating thereto, desig- 
nated by the President under subsection (a) shall register with the United States 
Government agency charged with the Administration of this section and in addi- 
tion, shall pay a registration fee which shall be prescribed by such regulations. 

(c) Any person who willfully violates any provision of this section or any rule 
or regulation issued under this section, or who willfully, in a registration or 
license application, makes any untrue statement of a material fact or omits to 
stute a material fact required to be stated therein or necessary to make the state- 
ments therein not misleading, shall upon conviction be fined not more than 
$25,000 or imprisoned not more than two years, or both. 

Sec. 415. Assistance TO INTERNATIONAL [ORGANIZATION] Or@AnizATIONs.— 
Whenever it will assist in achieving purposes declared in this Act, the President 
is authorized to use funds available under sections 131 and 403 in order to furnish 
assistance, including by transfer of funds, directly to the North Atlantic Treaty 
Organization and the Organization for European Economic Cooperation, for a 
strategic stockpile of foodstuffs and other supplies, or for other purposes. 

Sec. 416. FactniraTion AND ENCOURAGEMENT OF TRAVEL.—The President, 
through such officer or commission as he may designate, shall facilitate and en- 
courage, without cost to the United States except for administration expenses, 
the promotion and development of travel by citizens of the United States to and 
within countries receiving assistance under this Act and travel by citizens of such 
countries to the United States. 

Sec. 417. Intsq CouNTERPART.—Pursuant to section 115 (b) (6) of the Eco- 
nomic Cooperation Act of 1948, as amended, the disposition within Ireland of the 
unencumbered balance, in the amount of approximately 6,000,000 Irish pounds, 
of the special account of Irish funds established under article IV of the Economic 
Cooperation Agreement between the United States of America and Ireland, 
dated June 28, 1948, for the purposes of— 

(1) scholarship exchange between the United States and Ireland; 

(2) other programs and projects (including the establishment of an Agri- 
cultural Institute) to improve and develop the agricultural production and 
marketing potential of Ireland and to increase the production and efficiency 
of Irish industry; and 

(3) development programs and projects in aid of the foregoing objectives, 
is hereby approved, as provided in the agreement between the Government 
of the United States of America and the Government of Ireland, dated 
June 17, 1954. 

Sec, 418. Presipent’s Funp ror Asian Economic DEVELOPMENT.—(a) The 
Congress of the United States reaffirms the policy of the United States to con- 
tribute to international peace and security through assisting the peoples of free 
Asia in their efforts to attain economic and social well-being, to safeguard basic 
rights and liberties, and to protect their security and independence. The Congress 
hereby recognizes that fundamental to these goals is an expanding economic 
growth of the free Asia area based upon self-help and mutual cooperation and full 
utilization of already existing resources and knowledge. The Congress expresses 
the willingness of the people of the United States to support the foregoing objec- 
tives to the extent to which the countries in the area continue to make effective 
use of their own resources and external resources otherwise available to them. 

(b) In order to carry out the purposes of this section, there is hereby authorized 
to be established a fund, to be known as the ‘‘President’s Fund for Asian Eco- 
nomic Development” (hereinafter referred to as ‘the Fund’) and there is hereby 
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authorized to be appropriated to the President for the Fund an amount of $200,- 
000,000, such amount to remain available until June 30, 1958. 

(c) The President is authorized to utilize the appropriations made available for 
the Fund to accomplish in the free Asian area the policies and purposes declared 
in this Act and to disburse on such terms and conditions, including transfer of 
funds, as he may specify to any person, corporation, or other body of persons 
however designated, or to any friendly foreign government, agency, or organiza- 
tion or group of friendly governments or agencies as may be appropriate: Pro- 
vided, however, That such assistance shall emphasize loans rather than grants 
wherever possible, and not less than 50 per centum of the funds appropriated 
pursuant to this section shall be available only for furnishing assistance on terms 
of repayment in accordance with the provisions of section 505, and not more than 
25 per centum of said funds may be allocated for assistance to any one nation. 

(d) In utilizing the Fund the President shall give preference to projects or 
programs that will clearly contribute to promoting greater economic strength in 
the area as a whole or among a group or groups of countries of the area. 

Sec. 419.—Wor.tp HEALTH ORGANIZATION.—Section 3 (a) of Public Law 643, 
Fightieth Congress, approved June 14, 1948, as amended, is hereby amended to 
read as follows: 

‘*“(a, such sums as may be necessary for the payment by the United States of 
its share of the expenses of the Organization as apportioned by the Health As- 
sembly in accordance with article 56 of the constitution of the Organization, 
except that payments by the United States for any fiscal year cf the Organiza- 
tion after 1958 shall not exceed 33% per centum of the total assessments of active 
members of the Organization for such fiscal year; and’.”’ 

Sec. 420. SpectaAL AUTHORIZATION FOR THE MippuieE East anv AFrica.—There 
ts hereby authorized to be appropriated to the President for the fiscal year 1957 not to 
exceed $100,000,000 for assistance in the general area of the Middle East and Africa 
in accordance with provisions in this Act applicable to the furnishing of assistance 
under chapter 3 of title I, title II, title III or section 407. 

Sec. 421. Speciric Loneer-Term ComMmitMeENTsS FOR Economic DeEveE.op- 
MENT.—The Congress recognizes the desirability of making more effective the assistance 
provided by the United States to long-term projects for economic development and 
recognizes further that increased participation by other governments, international 
institutions, and private investors in financing such projects would be facilitated if the 
United States were willing to make longer-term commitments for assistance to such 
projects. Accordingly, the President is authorized to enter into commitments for 
assistance to be provided to such projects in accordance with provisions of law appli- 
cable at the time such commitments are made: Provided, That at no time shall any 
commitment made pursuant to this section extend for more than ten years: Provided 
further, That the funds used to fulfill commitments made pursuant to this section may 
be taken from, but only from, any funds which may be made available for foreign 
nonmilitary assistance under this Act or any later Act providing for foreign assistance, 
and may be used to fulfill such commitments in accordance with the provisions of law 
applicable at the time any such commitment was made: Provided further, That not 
to exceed $100,000,000 of new funds which may be made available for foreign non- 
military assistance under any such Act in any single fiscal year may be applied to 
fulfill commitments made under this section. 


TITLE V—MISCELLANEOUS PROVISIONS 
CHAPTER 1. GENERAL PROVISIONS 


Sec. 501. TRANSFERABILITY OF FuNps.—Whenever the President determines it 
to be necessary for the purposes of this Act, not to exceed 10 per centum of the 
funds made available pursuant to any provision of this Act may be transferred to 
and consolidated with the funds made available pursuant to any other provisions 
of this Act, and may be used for any of the purposes for which such funds may be 
used, except that the total in the provision for the benefit of which the transfer 
is made shall not be increased by more than 20 per centum of the amount made 
available for such provision pursuant to this Act. Funds transferred under this 
section to furnish military assistance under chapter 1 of title I may be expended 
without regard to the area limits imposed by section 105 (c). cor any funds 
transferred under this section for the purpose of furnishing assistance under 
section 201, 30 per centum shall be available only for furnishing assistance on 
terms of repayment in accordance with section 505. Not less than 50 per centum 
of any assistance furnished under paragraph (1), (2), or (3) of section 201 (a) 
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with funds transferred under this section shall be furnished on terms of repayment 
in accordance with section 505.] 

Sec, 502. Use or Foreign Currency.—(a) Notwithstanding section 1415 of 
the Supplemental Appropriation Act, 1953, or any other provision of law, proceeds 
of sales made under section 550 of the Mutual Security Act of 1951, as amended, 
shall remain available and shall be used for any purposes of this Act, giving 
particular regard to the following purposes 

(1) for providing military assistance to nations or mutual defense organiza- 
tions eligible to receive assistance under this Act; 

(2) for purchase of goods or services in friendly nations; 

(3) for loans, under applicable provisions of this Act, to increase production 
of goods or services, including strategic materials, needed in any nation 
with which an agreement was negotiated, or in other friendly nations, with 
the authority to use currencies received in repayment for the purposes stated 
in this section or for deposit to the general account of the Treasury of the 
United States; 

(4) for developing new markets on a mutually beneficial basis; 

(5) for grants-in-aid to increase production for domestic needs in friendly 
countries; and 

(6) for purchasing materials for United States stockpiles. 

(b) Notwithstanding section 1415 of the Supplemental Appropriation Act, 1953, 
or any other provision of law, local currencies owned by the United States shall be 
made available to appropriate committees of the Congress engaged in carrying 
out their duties under section 136 of the Legislative Reorganization Act of 1946, 
as amended, and to the Joint Committee on Atomic Energy and the Joint Com- 
mittee on the Economic Report for their local currency expenses: Provided, That 
any such committee of the Congress which uses local currency shall make a full 
report thereof to the Committee on House Administration of the House of Repre- 
sentatives (if the committee using such currency is a committee of the House of 
Representatives) or to the Committee on Appropriations of the Senate (if the com- 
mittee using such currency is a committee of the Senate or a joint committee of 
the Congress), showing the total amount of such currency so used in each country 
and the purposes for which it was expended. 

Sec. 503. TERMINATION OF AssISTANCE.—(a) If the President determines that 
the furnishing of assistance to any nation under any provision of this Act— 

(1) is no longer consistent with the national interest or security or the for- 
eign policy of the United States; or 

(2) would no longer contribute effectively to the purposes for which such 
assistance is furnished; or 

(3) is no longer consistent with the obligations and responsibilities of the 
United States under the Charter of the United Nations, 


he shall terminate all or part of any assistance furnished pursuant to this Act. 
If the President determines that any nation which is receiving assistance under 
chapter 1 of title I of this Act is not making its full contribution to its own defense 
or to the defense of the area of which it is a part, he shall terminate all or part of 
such assistance. Assistance to any nation under any provision of this Act may, 
unless sooner terminated by the President, be terminated by concurrent resolution. 
Funds made available under this Act shall remain available for twelve months 
from the date of termination under this subsection for the necessary expenses of 
liquidating assistance programs. 

(b) Unless sooner abolished under section 525, the Foreign Operations Ad- 
ministration shall cease to exist at the close of June 30, 1955. 

Sec. 504. Smauu Busingess.—(a) Insofar as practicable and to the maximum 
extent consistent with the accomplishment of the purposes of this Act, the Presi- 
dent shall assist American small business to participate equitably in the furnishing 
of commodities and services firanced with funds authorized under titles II, II, 
and IV, and chapters 2 and 3 of title I, of this Act— 

(1) by causing to be made available to suppliers in the United States and 
particularly to small independent enterprises, information, as far in advance 
as possible, with respect to purchases proposed to be financed with such funds, 

(2) by causing to be made available to prospective purchasers in the 
nations receiving assistance under this Act information as to commodities 
and services produced by small independent enterprises in the United States, 
and 

(3) by providing for additional services to give small business better oppor- 
tunities to participate in the furnishing of commodities and services financed 
with such funds, 
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(b) There shall be an Office of Small Business, headed by a Special Assistant 
for Small Business, in such United States Government agency as the President 
may direct, to assist in carrying out the provisions of subsection (a) of this section. 

(c) The Secretary of Defense shall assure that there is made available to 
suppliers in the United States, and particularly to small independent enterprises, 
information with respect to purchases made by the Department of Defense pur- 
suant to chapter 1 of title I, such information to be furnished as far in advance 
as possible. 

Sec. 505. Loan AssisTANCE AND SALes.—(a) Assistance under this Act may 
be furnished on a grant basis or on such terms, including cash, credit, or other 
terms of repayment (including repayment in foreign curencies or by transfer to 
the United States of materials required for stockpiling or other purposes) as may 
be determined to be best suited to the achievement of the purposes of this Act 
and shall emphasize loans rather than grants wherever possible. Whenever com- 
modities or services are sold for foreign currenzies the President, notwithstanding 
section 1415 of the Supplemental Appropriation Act, 1953, or any other provision 
of law, may use or enter into arrangements with friendly nations or organizations 
of nations to use such currencies for the purposes for which the funds providing 
the commodities or services which generated the currencies were appropriated. 

(b) Of the funds made available pursuant to this Act and foreign currencies 
accruing to the United States under section 402, the equivalent of not less than 
$200,000,000 shall be available only for the furnishing of assistance on terms of 
repayment. Funds for the purpose of furnishing assistance on terms of repayment 
shall be allocated to the Export-Import Bank of Washington, which shall, not- 
withstanding the provisions of the Export-Import Bank Act of 1945 (59 Stat. 526), 
as amended, make and administer the credit on such terms. Credits made by the 
Export-Import Bank of Washington with funds so allocated to it shall not be 
considered in determining whether the Bank has outstanding at any one time loans 
and guaranties to the extent of the limitation imposed by section 7 of the Export- 
Import Bank Act of 1945 (59 Stat. 529), as amended. Amounts received in 
repayment of principal and interest on any loan made under this section shall be 
held by the Treasury to be used for such purposes, including further loans, as may 
be authorized from time to time by Congress. Amounts received in repayment 
of principal and interest on any credits made under paragraph 111 (c) (2) of the 
Economic Cooperation Act of 1948, as amended, shall be deposited into miscel- 
laneous receipts of the Treasury, except that, to the extent required for such 
purpose, amounts received in repayment of principal and interest on any credits 
made out of funds realized from the sale of notes heretofore authorized to be 
issued for the purpose of financing assistance on a credit basis under eke 
111 (ce) (2) of the Economic Cooperation Act of 1948, as amended, shall be de- 
posited into the Treasury for the purpose of the retirement of such notes. 

Sec. 506. PatrENtTs aNnp TECHNICAL INFORMATION.— (a) As used in this section— 

(1) the term “invention” means an invention or discovery covered by a 
patent issued by the United States; and 

(2) the term “information”? means information originated by or peculiarly 
within the knowledge of the owner thereof and those in privity with him, 
which is not available to the public and is subject to protection as property 
under recognized legal principles. 

(b) Whenever, in connection with the furnishing of any assistance in furtherance 
of the purposes of this Act— 

(1) use within the United States, without authorization by the owner, 
shall be made of an invention; or 
(2) damage to the owner shall result from the disclosure of information by 
reason of acts of the United States or its officers or employees, 
the exclusive remedy of the owner of such invention or information shall be by suit 
against the United States in the Court of Claims or in the District Court of the 
United States for the district in which such owner is a resident for reasonable 
and entire compensation for unauthorized use or disclosure. In any such suit 
the United States may avail itself of any and all defenses, general or special, 
that might be pleaded by any defendant in a like action. 

(c) Before such suit against the United States has been instituted, the head of 
the appropriate United States Government agency, which has furnished any 
assistance in furtherance of the purposes of this Act, is authorized and empowered 
to enter into an agreement with the claimant, in full settlement and compromise 
of any claim against the United States hereunder. 

(d) The provisions of the last sentence of section 1498 of title 28 of the United 
States Code shall apply to inventions and information covered by this section. 
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(e) Except as otherwise provided by law, no recovery shall be had for any 
infringement of a patent committed more than six years prior to the filing of the 
complaint or counterclaim for infringement in the action, except that the period 
between the date of receipt by the Government of a written claim under subsec- 
tion (c) above for compensation for infringement of a patent and the date of 
mailing by the Government of a notice to the claimant that his claim has been 
denied shall not be counted as part of the six years, unless suit is brought before 
the last-mentioned date. 

Sec. 507. AVAILABILITY OF FuNps.—Except as otherwise provided in section 
104 (pertaining to infrastructure), 405 (pertaining to movement of migrants), 
408 (a) (pertaining to North Atlantic Treaty Organization), and 412 (pertaining 
to Chinese and Korean students), and other provisions of this Act, funds shall be 
available to carry out the provisions of this Act (other than sections 414 and 416) 
as authorized and appropriated to the President each fiscal year. 

Sec. 508. LimiraTion ON FuNps FOR PRopaGcaNnpa.—None of the funds herein 
authorized to be appropriated nor any counterpart funds shall be used to pay 
for personal services or printing, or for other expenses of the dissemination within 
the United States of general propaganda in support of the mutual security pro- 
gram, or to pay the travel or other expenses outside the United States of any 
citizen o1 group of citizens of the United States for the purpose of publicizing 
such program within the United States. 

Sec. 509. SurippING ON UNITED States VeEssets.—Such steps as may be 
necessary shall be taken to assure, as far as practicable, that at least 50 per 
centum of the gross tonnage of commodities, materials and equipment procured 
out of funds made available under sections 103, 123, 131, 132 (a), 201, 304, and 
403 of this Act and transported to or from the United States on ocean vessels, 
computed separately for dry bulk carriers, dry cargo liner and tanker services 
and computed separately for section 103, and for sections 123, 131, 132 (a), 201, 
304, and 403 (taken together) is so transported on United States flag commercial 
vessels to the extent such vessels are available at market rates for United States 
flag commercial vessels provided such rates are fair and reasonable; and, in the 
administration of this provision, steps shall be taken, insofar as practicable and 
consistent with the purposes of this Act, to secure a fair and reasonable participa- 
tion by United States flag commercial vessels in cargoes by geographic area. 
The ocean transportation between foreign countries of commodities, materials, 
and equipment procured out of local currency funds made available or derived 
from funds made available under this Act or the Agricultural Trade Development 
and Assistance Act of 1954, as amended (7 USC 1691 et seq.), shall not be governed 
by the provisions of section 901 (b) of the Merchant Marine Act of 1936, or any 
other law relating to the ocean transportation of commodities, materials, and 
equipment on United States flag vessels. 

Sec. 510. Purcnase or ComMopities.—No funds made available under title 
II or chapter 3 of title I of this Act shall be used for the purchase in bulk of any 
commodities at prices higher than the market price prevailing in the United States 
at the time of purchase adjusted for differences in the cost of transportation to 
destination, quality, and terms of payment. A bulk purchase within the meaning 
of this section does not include the purchase of raw cotton in bales. Funds made 
available under title II or chapter 3 of title I of this Act may be used for the procure- 
ment of commodities outside the United States unless the President determines 
that such procurement will result in adverse effects upon the economy of the 
United States, with special reference to any areas of labor surplus, or upon the 
industrial mobilization base, which outweigh the economic advantages to the 
United States of less costly procurement abroad. In providing for the procure- 
ment of any surplus agricultural commodity for transfer by grant under this Act 
to any recipient nation in accordance with the requirements of such nation, the 
President shall, insofar as practicable and where in furtherance of the purposes of 
this Act, authorize the procurement of such surplus agricultural commodity only 
within the United States except to the extent that any such surplus agricultural 
commodity is not available in the United States in sufficient quantities to supply 
the requirements of the nations receiving assistance under this Act. 

Sec. 511. RETENTION AND RETURN OF EQuIPMENT.—(a) No equipment or 
materials may be transferred under title I out of military stocks if the Secretary of 
Defense, after consultation with the Joint Chiefs of Staff, determines that such 
transfer would be detrimental to the national security of the United States, or that 
such equipment or materials are needed by the reserve components of the Armed 
Forees to meet their training requirements. 
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(b) Any equipment, materials, or commodities procured to carry out this Act 
shall be retained by, or, upon reimbursement, transferred to and for the 
use of, such United States Government agency as the President may determine in 
lieu of being disposed of to a foreign nation or international organization whenever 
in the judgment of the President the best interests of the United States will be 
served thereby, or whenever such retention is called for by concurrent resolution. 
Any commodities so retained may be disposed of without regard to provisions of 
law relating to the disposal of Government-owned property, when necessary to 
prevent spoilage or wastage of such commodities or to conserve the usefulness 
thereof. Funds realized from any such disposal or transfer shall revert to the 
respective appropriation or appropriations out of which funds were expended for 
the procurement of such equipment, materials, or commodities or to appropria- 
tions currently available for such procurement. 

(ec) The President shall make appropriate arrangements with each nation 
receiving equipment or materials under chapter 1 of title I (other than equipment 
or materials sold under the provisions of section 106) for the return to the United 
States (1) for salvage or scrap, or (2) for such other disposition as the President 
shall deem to be in the interest of mutual security, of any such equipment or 
materials which are no longer required for the purposes for which originally 
made available. 

Sec. 512. Pena, Proviston.— Whoever offers or gives to anyone who is or in 
the preceding two years has been an employee or officer of the United States any 
commission, payment, or gift, in connection with the procurement of equipment, 
materials, commodities, or services under this Act in connection with which 
procurement said officer, employee, former officer or former employee is or was 
employed or performed duty or took any action during such employment, and 
whoever, being or having been an employee or officer of the United States in the 
preceding two years, solicits, accepts, or offers to accept any commission, payment, 
or gift in connection with the procurement of equipment, materials, commodities, 
or services under this Act in connection with which procurement said officer, 
employee, former officer or former employee is or was employed or performed 
duty or took any action during such employment, shall upon convicion thereof 
be subject to a fine not to exceed $10,000. or imprisonment for not to exceed 
three years, or both: Provided, That this section shall not apply to persons 
appointed pursuant to sections 308 or 530 (a) of this Act. 

Ec. 513. Notice to LEGISLATIVE ComMMITTEES.—When any transfer is made 
under section 105 (d) or section 501, or any other action is taken under this Act 
which will result in furnishing assistance of a kind, for a purpose, or to an area, 
substantially different from that included in the presentation to the Congress 
during its consideration of this Act, or which will result in expenditures greater 
by 50 per centum or more than the proposed expenditures included in such 
presentation for the program concerned, the President or such officer as he may 
designate shall promptly notify the Committee on Foreign Relations of the 
Senate, the Committee on Foreign Affairs of the House of Representatives and, 
when military assistance is involved, the Committees on Armed Services of the 
Senate and House of Representatives, stating the justification for such change. 
Notice shall also be given to the Committee on Foreign Relations of the Senate 
and the Committee on Foreign Affairs of the House of Representatives of any 
determination under the first sentence of section 401 (except with respect to 
unvouchered funds), and copies of any certification as to loyalty under section 531 
shall be filed with such committees. 

Sec. 514. INTERNATIONAL EpucaTIONAL ExcHANGE AcTIVITIES.—Foreign cur- 
rencies or credits owed to or owned by the United States, where arising from this 
Act or otherwise, shall, upon a request from the Secretary of State certifying that 
such funds are required for the purpose of international educational exchange 
activities under programs authorized by section 32 (b) (2) of the Surplus Property 
Act of 1944, as amended, be reserved by the Secretary of the Treasury for sale to 
the Department of State for such activities on the basis of the dollar value at the 
time of the reservation. 


CHAPTER 2. ORGANIZATION AND ADMINISTRATION 


Sec. 521. DELEGATION oF AUTHORITY BY THE PREsIDENT.—(a) Except as 
provided in subsection (b), the President may exercise any power or authority 
conferred on him by this Act through such agency or officer of the United States as 
he shall direct. and the head of such agency or such officer may from time to time 
promulgate such rules and regulations as may be necessary and proper to carr 

out functions under this Act and may delegate authority to perform any of sash 
functions to his subordinates acting under his direction. 
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(b) After June 30, 1955, the President shall exercise the powers conferred upon 
him under title III of this Act through the Secretary of State. 

Src. 522. ALLOCATION AND REIMBURSEMENT AMONG AGENCIES.—(a) The Pres- 
ident may allocate or transfer to any United States Government agency any part 
of any funds available for carrying out the purposes of this Act, including any 
advance to the United States by any nation or international organization for the 
procurement of equipment or materials or services. Such funds shall be available 
for obligation and expenditure for the purposes for which authorized, in accordance 
with authority granted in this Act or under authority governing the activities of 
the Government agencies to which such funds are allocated or transferred. Funds 
allocated to the Department of Defense shall be governed as to reimbursement by 
the procedures of subsection (c) of this section. 

(b) Any officer of the United States performing functions under this Act may 
utilize the services and facilities of, or procure commodities from, any United 
States Government agency as the President shall direct, or with the consent of 
the head of such agency, and funds allocated pursuant to this subsection to any 
such agency may be established in separate appropriation accounts on the books 
of the Treasury. 

(c) Reimbursement shall be made to any United States Government agency, 
from funds available to carrv out chapter 1 of title I of this Act, for any assistance 
furnished under that chapter from, by, or through such agency. Such reimburse- 
ment shall be in an amount equal to the value (as defined in section 545) of the 
equipment and materials, services (other than salaries of members of the Armed 
Forces of the United States), or other assistance furnished, plus expenses arising 
from or incident to operations under that chapter. The amount of any such 
reimbursement shall be credited as reimbursable receipts to current applicable 
appropriations, funds, or accounts of such agency and shall be available for, and 
under the authority applicable to, the purposes for which such appropriations, 
funds, or accounts are authorized to be used, including the procurement of equip- 
ment and materials or services, required by such agency, in the same general 
category as those furnished by it or authorized to be procured by it and expenses 
arising from the incident to such procurement. 

(d) In the case of any commodity, service, or facility procured from any 
United States Government agency under any provision of this Act other than 
chapter 1 of title I, reimbursement or payment shall be made to such agency from 
funds available to carry out such provision. Such reimbursement or payment 
shall be at replacement cost, or, if required by law, at actual cost, or at any other 
price authorized by law and agreed to by the owning or disposal agency. The 
amount of any such reimbursement or payment shall. be:credited to current 
applicable appropriations, funds, or accounts from which-there may be procured 
replacements of similar commodities, services, or facilities, except that where 
such appropriations, funds, or accounts are not reimbursable except by reason 
of this:subsection, and when the owning agency determines that such replacement 
is not necessary, any funds received in payment therefor shall be covered into the 
Treasury as miscellaneous receipts. 

(e) In furnishing assistance under this Act and in making surplus agricultural 
commodities available under section 402 accounts may be established on the 
books of any United States Government agency or, on terms and conditions 
approved by the Secretary of the Treasury, in banking institutions in the United 
States, against which (i) letters of commitment may be issued which shall con- 
stitute obligations of the United States, and moneys due or to become due under 
such letters of commitment shall be assignable under the Assignment of Claims 
Act of 1940, as amended, and (ii) withdrawals may be made by recipient nations 
or agencies, organizations or persons upon presentation of contracts, invoices, or 
other appropriate documentation. Expenditure of funds which have been made 
available through accounts so established shall be accounted for on standard 
documentation required for expenditure of Government funds: Provided, That 
such expenditures for commodities or services procured outside the continental 
limits of the United States may be accounted for exclusively on such certification 
as may be prescribed in regulations approved by the Comptroller General of 
the United States. 

(f) Any appropriation made to carry out the provisions of this Act may initially 
be charged, within the limits of available funds, to finance expenses for which funds 
are available in other appropriations made under this Act: Provided, That as of the 
end of the same fiscal year such expenses. shall: be finally charged to applicable appro- 
priations with proper credit to the appropriations initially utilized for financing 
pur poses. 
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Sec. 523. CoorpinaTIon WitH ForertGcn Poxiicy.—(a) Nothing contained in 
pee Act shall be construed to infringe upon the powers or functions of the Secretary 
of State. 

(b) The President shall prescribe appropriate procedures to assure coordination 
among representatives of the United States Government in each country, under the 
leadership of the Chief of the United States Diplomatic Mission. 

Sec. 524. Tue Secretary or Derense.—(a) In the case of aid under chapter 
: of title I of this Act, the Secretary of Defense shall have primary responsibility 
or— 

(1) the determination of military end-item requirements; 

(2) the procurement of military equipment in a manner which permits its 
integration with service programs; 

(3) the supervision of end-item use by the recipient countries; 

(4) the supervision of the training of foreign military personnel; 

(5) the movement and delivery of military end-items; and 

(6) within the Department of Defense, the performance of any other 
functions with respect to the furnishing of military assistance. 

(b) The establishment of priorities in the procurement, delivery, and allocation 
of military equipment shall be determined by the Secretary of Defense. The 
determination of the value of the program for any country under chapter 1 of 
title I shall be made by the President. 

Sec. 525. ForeiGgn Operations ADMINISTRATION.—Except as modified pursuant 
to this section or section 521, the Director of the Foreign Operations Administra- 
tion (referred to in this chapter as the ‘‘Director’’) shall continue to perform the 
functions vested in him on the effective date of this Act, except insofar as such 
functions relate to continuous supervision and general direction of programs of 
military assistance. The President may transfer to any agency or officer of the 
United States, and may modify or abolish, any function, office, or entity of the 
Foreign Operations Administration (including any function, office or entity 
thereof transferred to any other agency) or any officer or employee thereof, and 
may transfer such personnel, property, records, and funds as may be necessary 
incident thereto: Provided, That such authority conferred by this sentence shall 
be exercised in accordance with applicable laws and regulations relating to the 
Civil Service and Veterans’ Preference. 

Src. 526. Missrtons anp Starrs Aproap.—The President may maintain special 
missions or staffs abroad in such nations and for such periods of time as may be 
necessary to carry out this Act. Each such special mission or staff shall be under 
the direction of a chief. The chief and his deputy shall be appointed by the 
President and may, notwithstanding any other law, be removed by the President 
at his discretion. The chief shall be entitled to receive (1) in cases approved by 
the President, the same compensation and allowances as a chief of mission, 
class 3, or a chief of mission, class 4, within the meaning of the Foreign Service 
Act of 1946 (22 U. 8. C. 801), or (2) compensation and allowances in accordance 
with section 527 (ec) of this Act, as the President shall determine to be appropriate. 
If a Foreign Service Officer shall be appointed by the President to a position.under 
this section, the period of his service in such capacity shall be considered as 
constituting an assignment for duty within the meaning of section 571 of the 
Foreign Service Act of 1946, as amended, and such person shall not, by virtue 
of his acceptance of such an assignment, lose his status as a Foreign Service Officer. 

Src. 527. EMPLOYMENT OF PERSONNEL.—(a) Any United States Government 
agency performing functions under this Act is authorized to employ such personnel 
as the President deems necessary to carry out the provisions and purposes of this 
Act. 

(b) Of the personnel employed in the United States on programs authorized 
by this Act, not to exceed sixty may be compensated without regard to the 
provisions of the Classification Act of 1949, as amended, of whom not to exceed 
thirty-five may be compensated at rates higher than those provided for grade 15 of 
the general schedule established by the Classification Act of 1949, as amended, and 
of these, not to exceed fifteen may be compensated at a rate in excess of the highest 
rate provided for grades of such general schedule but not in excess of $15,000 per 
annum. Such positions shall be in addition to those authorized by law to be filled 
by Presidential appointment, and in addition to the number authorized by section 
505 of the Classification Act of 1949, as amended. - 

(c) For the purpose of performing functions under this Act outside the conti- 
nental limits of the United States, the Director may— 

(1) employ or assign persons, or authorize the employment or assignment of 
officers or employees of other United States Government agencies, who shall 
receive compensation at any of the rates provided for the Foreign Service 
Reserve and Staff by the Foreign Service Act of 1946, as amended (22 U.S. C, 
801), together with allowances and benefits established thereunder including, in 
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all cases, post differentials prescribed under section 443 of the Foreign Service 
Act; and persons so employed or assigned shall be entitled to the same benefits 
as are provided by section 528 of the Foreign Service Act for persons appointed 
to the Foreign Service Reserve and, except for policy-making officials, the 
provisions of section 1005 of the Foreign Service Act shall apply in the case of 
such persons; and 

(2) utilize such authority, including authority to appoint and assign per- 
sonnel for the duration of operations under this Act, contained in the Foreign 
Service Act of 1946, as amended (22 U. 8S. C. 801), as the President deems 
necessary to carry out functions under this Act. Such provisions of the 
Foreign Service Act as the President deems appropriate shall apply to per- 
sonnel appointed or assigned under this paragraph, including, in all cases, 
the provisions of sections 443 and 528 of that Act. 

(d) For the purpose of performing functions under this Act outside the contin- 
ental limits of the United States, the Secretary of State may, at the request of the 
Director, appoint for the duration of operations under this Act alien clerks and 
employees in accordance with applicable provisions of the Foreign Service Act of 
1946, as amended (22 U. 8. C. 801). 

Src. 528. DeTaIL or PERSONNEL TO FOREIGN GOVERNMENTS.—(a) Whenever 
the President determines it to be consistent with and in furtherance of the purposes 
of this Act, the head of any United States Government agency is authorized to 
detail or assign any officer or employee of this agency to any office or position to 
which no compensation is attached with any foreign government or foreign 
government agency: Provided, That such asseptance of office shall in no case 
involve the taking of an oath of allegiance to another government, 

(b) Any such officer or employee, while so assigned or detailed, shall be con- 
sidered, for the purpose of preserving his privileges, rights, seniority, or other 
benefits as such, an officer or employee of the Government of the United States 
and of the Government agency from which assigned or detailed, and he shall con- 
tinue to receive compensation, allowances, and benefits from funds available to 
that agency or made available to that agency out of funds authorized under this 
Act. 

Sec. 529. DeTai, OF PERSONNSL TO INTERNATIONAL ORGANIZATIONS.—(a) 
Whenever the President determines it to be consistent with and in furtherance of 
the purposes of this Act, the head of any United States Government agency is 
authorized to detail, assign, or otherwise make available to any international 
organization any officer or employee of his agency to serve with or as a member of 
the international staff of such organization, or to render any technical, scientific or 
professional advice or service to or in cooperation with such organization. 

(b) Any such officer or employee, while so assigned or detailed, shall be con- 
sidered, for the purpose of preserving his allowances, privileges, rights, seniority 
and other benefits as such, an officer or employee of the Government of the United 
States and of the Government agency from which detailed or assigned, and he shall 
continue to receive compensation, allowances, and benefits from funds available 
to that agency or made available to that agency out of funds authorized under this 
Act. He may also receive, under such regulations as the President may prescribe, 
representation allowances similar to those allowed under section 901 of the Foreign 
Service Act of 1946, as amended (22 U.S. C. 801). The authorization of such 
allowances and other benefits and the payment thereof out of any appropriations 
available therefor shall be considered as meeting all the requirements of section 
1765 of the Revised Statutes. 

(ec) Details or assignments may be made under this section— 

(1) without reimbursement to the United States by the international 
organization; 

(2) upon agreement by the international organization to reimburse the 
United States for compensation, travel expenses, and allowances, or any part 
thereof payable to such officer or employee during the period of assignment or 
detail in accordance with subsection (b) of this section; and such reimburse- 
ment shall be credited to the appropriation, fund, or account utilized for pay- 
ing such compensation, travel expenses, or allowances, or to the appropriation, 
fund, or account currently available for such purposes; 

(3) upon an advance of funds, property, or services to the United States 
accepted with the approval of the President for specified uses in furtherance 
of the purpeses of this Act; and funds so advanced may be established as a 
separate fund in the Treasury of the United States, to be available for the 
specified uses, and to be used for reimbursement of appropriations or direct 
expenditure subject to the provisions of this Act, any unexpended balance of 
such account to be returned to the international organization; or 

(4) subject to the receipt by the United States of a credit to be applied 
against the payment by the United States of its share of the experises of the 
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international organization to which the officer or employee is detailed, such 
credit to be based upon the compensation, travel expenses and allowances, 
or any part thereof, payable to such officer or employee during the period of 
assignment or detail in accordance with subsection (b) of this section. 

Sec. 530. Experts AND CONSULTANTS OR ORGANIZATIONS THEREOF.—(a) Ex- 
perts and consultants or organizations thereof, as authorized by section 15 of the 
Act of August 2, 1946 (5 U.S. C. 55a), may be employed by any United States 
Government agency for the performance of functions under this Act, and indi- 
viduals so employed may be compensated at rates not in excess of $75 per diem, 
and while away from their homes or regular places of business, they may be paid 
actual travel expenses and per diem in lieu of subsistence and other expenses at 
a rate not to exceed $10 or at the applicable rate prescribed in the Standardized 
Government Travel Regulations, as amended from time to time, whichever is 
higher, while so employed within the continental limits of the United States and 
at the applicable rate prescribed in the Standardized Government Travel Regu- 
lations (Foreign Areas) while so employed outside the continental limits of the 
United States: Provided, That contracts for such employment with such organizations 
may be renewed annually. 

(b) Persons of outstanding experience and ability may be employed without 
compensation by any United States Government agency for the performance of 
functions under this Act in accordance with the provisions of section 710 (b) of 
the Defense Production Act of 1950, as amended (50 U. 8. C. App. 2160), and 
regulations issued thereunder. 

Sec. 531. Securiry CLEARANCE.—No citizen or resident of the United States 
may be employed, or if already employed, may be assigned to duties by the 
Director under this Act for a period to exceed three months unless— 

(a) such individual has been investigated as to loyalty and security by the 
Civil Service Commission, or by the Federal Bureau of Investigation in the 
case of ‘specific positions which have been certified by the Director as being 
of a high degree of importance or sensitivity or in case the Civil Service 
Commission investigation develops data reflecting that the individual is of 
questionable loyalty, and a report thereon has been made to the Director, 
and until the Director has certified in writing (and filed copies thereof with 
the Senate Committee on Foreign Relations and the House Committee on 
Foreign Affairs) that, after full consideration of such report, he believes 
such individual is loyal to the United States, its Constitution, and form of 
government, and is not now and has never knowingly been a member of 
any organization advocating contrary views; or 

(b) such individual has been investigated by a military intelligence agency 
and the Secretary of Defense has certified in writing that he believes such 
individual is loyal to the United States and filed copies thereof with the 
Senate Committee on Foreign Relations and the House Committee on 
Foreign Affairs. 

This section shall not apply in the case of any officer appointed by the President 
by and with the advice and consent of the Senate, nor shall it apply in the case 
of any person already employed under programs covered by this Act who has 
been previously investigated in connection with such employment. 

Sec. 532. EXEMPTION OF PERSONNEL FROM CERTAIN FEDERAL LAaws.—(a) 
Service of an individual as a member of the Board established pursuant to section 
308 of this Act or as an expert or consultant under section 530 (a) shall not be 
considered as service or employment bringing such individual within the provisions 
of title 18, U. S. C., section 281, 283 or 284, or of section 190 of the Revised 
Statutes (5 U.S. C. 99), or of any other Federal law imposing restrictions, require- 
ments, or penalties in relation to the employment of persons, the performance of 
services, or the payment or receipt of compensation in connection with any 
claim, proceeding, or matter involving the United States, except insofar as such 
provisions of law may prohibit any such individual from receiving compensation 
in respect of any particular matter in which such individual was directly involved 
in the performance of such service; nor shall such service be considered as employ- 
ment or holding of office or position bringing such individual within the provisions 
of section 6 of the Act of May 22, 1920, as amended (5 U.S. C. 715), section 212 
of the Act of June 30, 1932, as amended (5 U.S. C. 59a), or any other Federal 
law limiting the reemployment of retired officers or employees or governing the 
simultaneous receipt of compensation and retired pay or annuities. Contracts 
for the employment of retired military personnel as experts or consultants under 
section 530 (a) may be renewed annually, notwithstanding section 15 of the Act of 
August 2, 1946 (5 U.S. C. 56a) 

(b) Notwithstanding section 2 of the Act of July 31, 1894 (5 U.S. C. 62), which 
prohibits certain retired officers from holding certain office, any retired officer of 
any of the services mentioned in the Career Compensation Act of 1949 may hold 
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any Office or appointment under this Act or the Mutual Defense Assistance Control 
Act of 1951, but the compensation of any such retired officer shall be subject to the 
provisions of the Act of June 30, 1932 (5 U. S. C. 59a), which does not permit 
retired pay to be added to the compensation received as a civilian officer. 

Sec. 533. Waivers oF CERTAIN FEDERAL Laws.—Whenever the President 
determines it to be in furtherance of purposes declared in this Act, the functions 
authorized under this Act may be performed without regard to such provisions of 
law (other than the Renegotiation Act of 1951, as amended) regulating the making, 
performance, amendment, or modification of contracts and the expenditure of 
Government funds as the President may specify. 

Sec. 534. Reports.—The President, from time to time while funds appro- 
priated for the purpose of this Act continue to be available for obligation, shall 
transmit to the Fixaeces reports covering each six months of operations, in further- 
ance of the purposes of this Act, except information the disclosure of which he 
deems incompatible with the security of the United States. Reports provided 
for under this section shall be transmitted to the Secretary of the Senate or the 
Clerk of the House of Representatives, as the case may be, if the Senate or the 
House of Representatives, as the case may be, is not in session. Such reports 
shall include detailed information on the implementation of sections 504, 413 (b), 
and 418 of this Act. 

Sec. 535. Cooperation With Narions AND INTERNATIONAL ORGANIZA- 
TIONS.—-(a) The President is authorized to request the cocperation of or the use 
of the services and facilities of the United Nations, its organs and specialized 
agencies, or other international organizations, in carrying out the purposes of this 
Act, and may make payments by advancements or reimbursements, for such pur- 
poses, out of funds made available for the purposes of this Act, as may be necessary 
therefor, to the extent that special compensation is usually required for such 
services and facilities: Provided, That nothing in this section shall be construed 
to authorize the delegation to any international or foreign organization or agency 
of authority to decide the method of furnishing assistance under this Act to any 
country or the amount thereof. 

(b) [Whenever the President determines it to be in furtherance of the purposes 
of this Act, United States Government agencies, on request of international 
organizations, are authorized to furnish supplies, materials, and services, on an 
advance of funds or reimbursement basis, to such organizations. Such advances 
or reimbursements may be credited to the current applicable appropriation or 
fund of the agency concerned and shall be available for the purposes for which 
such appropriations and funds are authorized to be used.] Whenever the President 
determines it to be in furtherance of the purposes of this Act, United States Government 
agencies, on request of international organizations, are authorized to furnish supplies, 
materials, and services, and on request of nations, are authorized to furnish non- 
military supplies, materials, and services, to such organizations and nations on an 
advance of funds or reimbursement basis. Such advances or reimbursements which 
are received under this subsection within 180 days after the close of the fiscal year in 
which such supplies, materials, and services are delivered, may be credited to the 
current applicable appropriation or fund of the agency concerned and shall be available 
for the purposes for which such appropriations and funds are authorized to be used. 

Sec. 536. Joint COMMISSION ON RURAL RECONSTRUCTION IN CHINA.—The 
President is authorized to continue to participate in the Joint Commission on 
Rural Reconstruction in China and to appoint citizens of the United States to 
the Commission. 

Sec. 5387. Provisions on Uses or Funps.—(a) Appropriations for the purposes 
of this Act (except for chapter 1 of title I and section 12h), allocations to any United 
States Government agency, from any other appropriations, for functions directly re- 
lated to the purposes of this Act, and funds made available for other purposes to any 
agency administering nonmilitary assistance, shall be available for— 

(1) rents in the District of Columbia for the fiscal year 1957; 

(2) expenses of attendance at meetings concerned with the purposes of such 
appropriations, including (notwithstanding the provisions of section 9 of the Act 
of March 4, 1909 (81 U. S. C. 673)), expenses in connection with meetings of 
persons whose employment is authorized by section 530 of this Act; 

(3) employment of aliens, by contract, for services abroad; 

(4) purchase, maintenance, operation and hire of aircraft; Provided, That 
aircraft for administrative purposes may be purchased only as specifically pro- 
vided for in an appropriation or other act; 

(5) purchase and. hire of passenger motor vehicles: Provided, That, except as 
may otherwise be provided in an appropriation or other act, passenger motor 
vehicles abroad for administrative purposes may be purchased for replacement 
only and such vehicles may be exchanged or sold and replaced by an equal num- 
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ber of such vehicles and the cost, including exchange allowance, of each such re- 
placement shall not exceed $3300 in the case of an automobile for the chief of any 
special mission or staff abroad established under section 526 of this Act; Provided 
further, That passenger motor vehicles may be purchased for use in the continental 
United States only as may be specifically provided in an appropriation or other 
act; 

(6) entertainment within the United States (not to exceed $15,000 in any 
fiscal year except as may otherwise be provided in an appropriation or other act) ; 

(7) exchange of funds without regard to section 3651 of the Revised Statutes 
(31 U.S. C. 548), and loss by exchange; 

(8) expenditures (not to exceed $50,000 in any fiscal year except as may other- 
wise be provided in an appropriation or other act) of a confidential character 
other than entertainment, provided that a certificate of the amount of each such 
expenditure, the nature of which it is considered inadvisable to specify, shall be 
made by an officer administering nonmilitary assistance, or such person as he 
may designate, and every such certificate shall be deemed a sufficient voucher for 
the amount therein specified; 

(9) insurance of official motor vehicles in foreign countries; 

(10) rental of quarters outside the continental limits of the United States to 
house employees of the United States Government (without regard to section 322 
of the Act of June 30, 1932, as amended (40 U.S. C. 728a)), lease, necessary 
repairs and alterations to quarters; 

(11) actual expenses of preparing and transporting to their former homes in 
the United Staies or elsewhere, and of care and disposition of, the remains of 
persons or members of the families of persons who may die while such persons 
are away from their homes participating in activities carried out with funds 
covered by this subsection (a); 

(12) purchase of uniforms; 

(13) payment of per diem in lieu of subsistence to foreign participants engaged 
in any program of furnishing technical information and assistance, while such 
participants are away from their homes in countries other than the continental 
United States, at rates not in excess of those prescribed by the Standardized 
Government Travel Regulations, notwithstanding any other provision of law; 

(14) expenses authorized by the Foreign Service Act of 1946, as amended 
(22 U. S. C. 801 et seq.), not otherwise provided for; 

(15) ice and drinking water for use abroad; 

(16) services of commissioned officers of the Public Health Service and of the 
Coast and Geodetic Survey, and for the purposes of providing such services the 
Public Health Service may appoint not to exceed twenty officers in the Regular 
Corps to grades above that of senior assistant, but not above that of director, as 
otherwise authorized in accordance with section 711 of the Act of July 1, 1944, 
as amended (42 U.S. C. 211a), and the Coast and Geodetic Survey may appoint 
for such purposes not to exceed twenty commissioned officers in addition to those 
otherwise authorized; 

(17) expenses in connection with travel of personnel outside the continental 
United States, including travel expenses of dependents (including expenses dur- 
ing necessary stop-overs while engaged in such travel) and transportation of 
personal effects, household goods, or automobiles of such personnel when any 
part of such travel or transportation begins in one fiscal year pursuant to travel 
orders issued in that fiscal year, notwithstanding the fact that such travel or 
transportation may not be completed during that same fiscal year, and cost of 
transporting to and from a place of storage, and the cost of storing, the furniture 
and household and personal effects of any employee (i) for not to exceed three 
months after first arrival at a new post, (11) when an employee is assigned to a 
post to which he cannot take or at which he is unable to use his furniture and 
household and personal effects, or (iii) when such storage would avoid the cost of 
transporting such furniture and effects from one location to another, under such 
regulations as an officer administering nonmilitary assistance, or such person 
as he may designate, may prescribe. 

(18) payment of unusual expenses incident to the operation and maintenance 
of official residences for chiefs of special missions or staffs serving in accordance 
with section 526 of this Act. 

(b) United States Government agencies are authorized to pay the costs of health and 
accident insurance for foreign participants in any exchange of persons program or 
any program of furnishing technical information and assistance administered by any 
such agency while such participants are enroute or absent from their homes for pur- 
poses of participation in any such program. 
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CHAPTER 3. REPEAL AND MISCELLANEOUS PROVISIONS 


Sec. 541. Errective Date.—This Act shall take effect on the date of its enact- 
ment. 

Src. 542, Srarures REPEALED.—(a) There are hereby repealed— 

(1) an Act to provide for assistance to Greece and Turkey, approved May 
22, 1947, as amended; 

(2) the joint resolution to provide for relief assistance to the people of coun- 
tries devastated by war, approved May 31, 1947, as amended; 

(3) the Foreign Aid Act of 1947; 

(4) the Foreign Assistance Act of 1948, as amended; including the Economic 
Cooperation Act of 1948, as amended, the International Children’s Emergency 
Fund Assistance Act of 1948, as amended, the Greek-Turkish Assistance Act 
of 1948, and the China Aid Act of 1948, as amended; 

(5) the Mutual Defense Assistance Act of 1949, as amended; 

(6) the Foreign Economic Assistance Act of 1950, as amended; including the 
Economie Cooperation Act of 1950, the China Area Aid Act of 1950, as 
amended, the United Nations Palestine Refugee Aid Act of 1950, and the 
Act for International Development, as amended; 

(7) the Far Eastern Economic Assistance Act of 1950, as amended; 

(8) the Yugoslav Emergency Relief Assistance Act of 1950; 

(9) the Mutual Security Act of 1951, as amended; 

(10) the Mutual Security Act of 1952; 

(11) the Mutual Security Act of 1953; 

(12) section 12 of the joint resolution of Congress approved November 4, 
1939 (54 Stat. 10; 22 U. 8. C. 452); 

(13) section 4 of the Act of March 3, 1925 (50 Stat 887; 50 U. S. C. 165); 
and 

(14) section 968 of title 18, United States Code. 

(b) References in other Acts to the Acts listed in subsection (a) shall hereafter 
be considered to be references to the appropriate provisions of this Act. 

(c) The repeal of the Acts listed in subsection (a) shall not be deemed to affect 
amendments contained in such Acts to acts not named in subsection (a). 

Sec. 543. Savina Provisions.-— 

(a) Except as may be expressly provided to the contrary in this Act, all deter- 
minations, authorizations, regulations, orders, contracts, agreements, and other 
actions issued, undertaken or entered into under authority of any provision of 
law repealed by section 542 shall continue in full force and effect until modified 
by apprepriate authority. 

(b) Where provisiors of this Act establish conditions which must be complied 
with before use may be made of authority contained in or funds authorized by 
this Act, compliance with substantially similar conditions under Acts named in 
section 542 shall be deemed to constitute compliance with the conditions estab- 
lished by this Act. 

(c) No person in the service or employment of the United States or otherwise 
performing functions under an Act repealed by section 542 or under section 408 
shall be required to be reappointed or reemployed by reason of the entry into 
force of this Act, except that appointments made pursuant to section 110 (a) (2) 
of the Economic Co-operation Act of 1948, as amended, shall be converted to 
appointments under section 527 (c) of this Act. 

ec. 544. AMENDMENTS TO OTHER Laws.—(a) Title X of the United States 
Information and Educational Exchange Act of 1948, as amended (22 U. S. C. 
1431), is amended by adding the following new section: 


‘INFORMATIONAL MEDIA GUARANTIES 


“Sec. 1011. The Director of the United States Information Agency may 
make guaranties, in accordance with the provisions of subsection (b) of 
section 413 of the Mutual Security Act of 1954, of investments in enterprises 
producing or distributing informational media consistent with the national 
interests of the United States against funds heretofore made available by 
notes issued to the Secretary of the Treasury pursuant to section 111 (ce) (2) 
of the Economic Cooperation Act of 1948, as amended, for purposes of 
guaranties of investments: Provided, however, That the amount of such 
guaranties in any fiscal year shall be determined by the President but shall 
not exceed $10,000,000.’ 

(b) Section 1 of Public Law 283, Eighty-first Congress is ee The Insti- 
tute of Inter-American Affairs, created pursuant to Public Law 369, Kightieth 
Congress (22 U. 8. C. 281), shall have succession until June 30, 1960, and may 
make contracts for periods not to exceed five years: Provided, That any contract 
extending beyond June 30, 1960, shall be made subject to termination by the 
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said Institute upon notice: And provided further, That the said Institute shall, 
on and after July 1, 1954, be subject to the applicable provisions of the Budget 
and Accounting Act, 1921, as amended (31 U. e C. 1), in lieu of the provisions 
of the Government Corporation Control Act, as amended (31 U.S. C. 841). 

(c) In section 4 of the Act of May 26, 1949 (63 Stat. 111, 6 U. S. C. 151c) insert 
after the words “such functions” the following: ‘‘, including if he shall so specify 
the authority successively to redelegate any of such functions,’’. 

(d) In the first sentence of section 32 (b) (2) of the Surplus Property Act of 1944, 
as amended (50 U. S. C. App. 1622 et seq.), after “any agency thereof”, insert “, 
including amounts received in repayment of principal or interest on any loan made 
under section 505 (b) of the Mutual Security Act of 1954, as amended,’’, 

(e) Section 933 of the Foreign Service Act of 1946, as amended (22 U.S. C. 1148), 
is hereby amended by inserting after ‘‘continental United States’? where it appears 
in both subsection (a) and subsection (b) of that section “‘, its territories and 
pOSsessions, ’. 

(f) Section 1441 (c) of the Internal Revenue Code of 1954 is hereby amended by 
inserting after paragraph 5 the following new paragraph: 

““(6) PER DIEM OF CERTAIN ALIENS. No deduction or withholding under subsec- 
tion (a) shall be required in the case of amounts of per diem for subsistence paid by 
the United States Government (directly or by contract) to any non-resident alien 
individual who is engaged in any program of training in the United States under the 
Mutual Security Act of 1954, as amended.’’. 

(g) Section 1011 of the United States Information and Educational Exchange 
Act of 1948, as amended (22 U.S. C. 1442), is amended by inserting ‘‘(a)’’ before 
“‘The Director’’, by deleting everything after the words ‘‘national interests of the United 
States’, by inserting a period at that point, and by inserting the following new 
subsections: 

“(b) The Director is authorized to assume the obligation of not to exceed $28,000,000 
of the notes authorized to be issued pursuant to subsection 111 (c) (2) of the Economic 
Cooperation Act of 1948, as amended (22 U.S. C. 1509 (c) (2)), (together with the 
tnterest accrued and unpaid thereon) and to obtain advances from time to time from 
the Secretary of the Treasury up to such amount, less amounts previously advanced 
on such notes, as provided for in said notes. Such advances shall be deposited in a 
special account in the Treasury available for payments under informational media 
guaranties. 

““(c) The Director is authorized to make informational media guaranties without 
regard to the limitations of time contained in subsection 413 (b) (4) of the Mutual 
Security Act of 1954, as amended (22 U. S. C. 1933 (b) (4)), but the total of such 
guaranties outstanding at any one time shall not exceed the sum of the face amount 
of the notes assumed by the Director less the amounts previously advanced on such 
notes by the Secretary of the Treasury plus the amount of the funds in the special 
account referred to in subsection (a). 

‘‘(d) Foreign currencies available after June 30, 1955, from conversions made 
pursuant to the obligation of informational media guaranties may be sold, in accord- 
ance with Treasury Department regulations, for dollars which shall be deposited in 
the special account and shall be available for payments under new guaranties. 

““(e) Notwithstanding the provisions of subparagraph 413 (b) (4) (E) of the Mutual 
Security Act of 1954, as amended (22 U. S. C. 1983 (b) (4) (E)), (1) fees collected 
for the issuance of informational media guaranties shall be deposited in the special 
account and shall be available for payments under informational media guaranties; 
and (2) the Director may require the payment of a minimum charge of up to fifty 
dollars for issuance of guaranty contracts, or amendments thereto. 

“(f) The Director is further authorized, under such terms as he may prescribe, 
to make advance payments under informational media guaranties: Provided, That 
currencies receivable from holders of such guaranties on account of such advance 
payments shall be paid to the United States within nine months from the date of the 
advance payment and that appropriate security to assure such payments is required 
before any advance payment is made. i 

‘‘(g) As soon as feasible after the enactment of this section, all assets, liabilities, 
income, expenses, and charges of whatever kind pertaining to informational media 
guaranties, including any charges against the authority to issue notes provided in 
section 111 (c) (2) of the Economic Cooperation Act of 1948, as amended, cumulative 
from the enactment of that Act, shall be accounted for separately from other guaranties 
issued pursuant to subsection 413 (b) of the Mutual Security Act of 1954, as amended 
(22 U. 8. C. 1983 (b)): Provided, That there shall be transferred from the special 
account established pursuant to subsection (a) into the account available for payments 
under guaranties other than informational media guaranties, an amount equal to 
the total of the fees received for the issuance of guaranties other than informational 
media guaranties, and used to make payments under informational media guaranties.” 

Sec. 545. Derinityons.—For the purposes of this Act— 
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(a) The term “commodity” includes any commodity, material, article, supply, 
or goods. 

(b) The term “surplus agricultural commodity” means any agricultural com- 
modity or product thereof, class, kind, type, or other specification thereof, pro- 
duced in the United States either publicly or privately owned, which is in excess 
of domestic requirements, adequate carryover, and anticipated exports for dollars, 
as determined by the Secretary of Agriculture. 

(c) The terms “equipment” and “materials” shall mean any arms, ammunition. 
or implements of war, or any other type of material, article, raw material, facility, 
tool, machine, supply or item that would further the purpose of chapter 1 of title 
I, or any component or part thereof, used or required for use in connection there- 
with, or required in or for the manvfacture, production, processing, storage, trans- 
portation, repair, or rehabilitation of any equipment or materials, but shall not 
include merchant vessels. 

(d) The term “mobilization reserve,” as used with respect to any equipment or 
materials, means the quar.tity of such equipment or materials determined by the 
Secretary of Defense under regulations prescribed by the President to be required 
to support mobilization of the Armed Forces of the United States in the event of 
war or national emergency until such time as adequate additional quantities of 
such equipment or materials can be procured. 

(e) The term “excess,”’ as used with respect to any equipment or materials, 
means the quantity of such equipment or materials owned by the United States 
which is in excess of the mobilization reserve of such equipment or materials. 

(f) The term ‘‘services”’ shall include any service, repair, training of personnel, 
or technical or other assistance or information necessary to effectuate the purposes 
of this Act. 

(g) The term ‘Armed Forces of the United States’’ shall include any component 
of the Army of the United States, of the United States Navy, of the United States 
Marine Corps, of the Air Force of the United States, of the United States Coast 
Guard, and the Reserve components thereof. 

(h) The term ‘‘value’’ means 

(1) with respect to any excess equipment or materials furnished under 
chapter 1 of title I the gross cost of repairing, rehabilitating, or modifying 
such equipment or materials prior to being so furnished; 

(2) with respect to any nonexcess equipment or materials furnished under 
chapter 1 of title I which are taken from the mobilization reserve (other than 
equipment or materials referred to in paragraph (3) of this subsection), the 
actual or the projected (computed as accurately as practicable) cost of pro- 
curing for the mobilization reserve an equal quantity of such equipment or 
materials or an equivalent quantity of equipment or materials of the same 
general type but deemed to be more desirable for inclusion in the mobilization 
reserve than the equipment or materiais furnished; 

(3) with respect to any nonexcess equipment of materials furnished under 
chapter 1 of title I which are taken from the mobilization reserve but with 
respect to which the Secretary of Defense has certified that it is not necessary 
fully to replace such equipment or materials in the mobilization reserve, the 
gross cost to the United States of such equipment and materials or its 
replacement cost, whichever the Secretary of Defense may specify; and 

(4) with respect to any equipment or materials furnished under chapter 1 
of title I which are procured for the purpose of being so furnished, the gross 
cost to the United States of such equipment and materials. 

In determining the gross cost incurred by any agency in repairing, rehabilitating, 
or modifying any excess equipment furnished under chapter | of title I, all parts, 
accessories, or other materials used in the course of repair, rehabilitation, or 
modification shall be priced in accordance with the current standard pricing 
policies of such agency. For the purpose of this subsection, the gross cost of any 
equipment or materials taken from the mobilization reserve means either the 
actual gross cost to the United States of that particular equipment or materials 
or the estimated gross cost to the United States of that particular equipment or 
materials obtained by multiplying the number of units of such particular equip- 
ment or materials by the average gross cost of each unit of that equipment and 
materials owned by the furnishing agency. Notwithstanding the foregoing provi- 
sions of this subsection (h) and for the pur pose of establishing a more equitable pricing 
system for transactions between the military departments and the Mutual Defense 
ssistance Program, the Secretary of Defense shall prescribe at the earliest practicable 
date, through appropriate pricing regulations of uniform applicability, that the term 
‘value’ (except in the case of excess equipment or materials) shall mean— 

(a) the price of equipment or materials obtaining for similar transactions 
between the Armed Forces of the United States; or 

(b) where there are no similar transactions within the meaning of (a) above. 
the gross cost to the United States adjusted as appropriate for condition and 

market value. 
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(i) The term ‘United States Government agency’ means any department, 
agency, board, wholly or partly owned corporation, or instrumentality, com- 
mission, or establishment of the United States Government. 

(j) The term “agency administering nonmilitary assistance’ shall refer to any 
agency to which authorities and functions under chapter 3 of title I, title II, title III 
or title IV of this Act are delegated or assigned pursuant to authority contained in 
sections 521 and 526 of this Act. 

(k) The term “officer administering nonmilitary assistance’’ shall refer to any 
officer to whom authorities and functions under chapter 3 of title I, title II, title III 
or title IV of this Act are delegated or assigned pursuant to authority contained in 
sections 521 and 525 of this Act. 

Sec. 546. Construction.—(a) If any provisions of this Act or the application 
of any provision to any circumstances or persons shall be held invalid, the validity 
of the remainder of the Act and applicability of such provision to other circum- 
stances or persons shall not be affected thereby. 

(b) Nothing in this Act shall alter, amend, revoke, repeal, or otherwise affect 
the provisions of the Atomic Energy Act of 1946, as amended (42 U.S. C. 1801). 

(c) Nothing in this Act 6 intended nor shall it be construed as an expressed or 
implied commitment to provide any specific assistance, whether of funds, com- 
modities, or services, to any nation or nations, or to any international organization 

Sec. 547. Repuction or AvuTHorRIzaTions.—Notwithstanding the foregoing 
provisions of this Act, such provisions shall not be construed to authorize the: 
appropriation for the fiscal year 1955, for the purposes of titles I, II, and IV of® 
this Act, of amounts (exclusive of unexpended balances of prior appropriation ® 
authorized to be continued available under such provisions) aggregating in exces 
of $2,918,040,000. 

Sec. 548. UNExPENDED BaLances.—Unexpended balances of funds [hereto- 
fore] made available under authority of this Act are hereby authorized to be 
continued available for the general purposes for which appropriated, and may 
be consolidated with appropriations made available beginning in fiscal year [1956 J 
1957 for the same general purposes under the authority of this Act. [[: Provided, 
however, That unexpended balances in excess of $200,000,000 not obligated by 
June 30, 1955, in accordance with the provisions of section 1311 of the Supple- 
mental Appropriation Act, 1955 (Public Law 663, Eighty-third Congress), or 
reserved in accordance with the provisions of section 110 of the Mutual Security 
Appropriation Act, 1955 (Public Law 778, Eighty-third Congress), are not 
authorized to be continued available after such date. 

Sec. 549. (a) STATEMENT OF CONGRESSIONAL Po.ticy.—It is the sense of the 
Congress that inasmuch as— 

(1) the United States, through mutual security programs, has made 
substantial contributions to the economic recovery and rehabilitation of 
the nations of western Europe; 

(2) due in part to those programs, it has been possible for such nations to 
achieve complete economic recovery and to regain their military strength; and 

(3) certain other friendly nations of the world remain in need of assistance 
in order that they may defend themselves against aggression and contribute 
to the security of the free world, 

those nations that have been assisted in their recovery should, in the future, share 
with the United States to a greater extent the financial burden of providing aid 
to those countries which are still in need of assistance of the type provided under 
this Act. 

(b) It is the sense of the Congress that assistance under this Act shall be 
administered so as to assist other peoples in their efforts to achieve self-govern- 
ment or independence under circumstances which will enable them to assume an 
equal station among the free nations of the world and to fulfill their responsibilities 
for self-government or independence. 

Sec. 550. SpeciaL Provision oN AVAILABILITY OF Funvs,— An amount equal 
lo 25 per centum of the funds authorized to be appropriated for any fiscal year for 
purposes of chapter 3 of title I, title II, title III and sections 403 and 420 of the Act 
18 authorized to be continued available for three months beyond the end of the fiscal year 
for which appropriated. 

Sec. 10. Foreron Researcu Reactor Prosecrs.—As one means of furthering 
peaceful uses of atomic energy on an international basis, there is hereby authorized to 
be appropriated to the President for the fiscal year 1957 not to exceed $5,950,000 for 
use by the President, on such terms and conditions as he may specify, for research 
reactor projects undertaken or authorized by foreign governments which shall have 
entered into agreements for cooperation with the Government of the United States 
concerning the peaceful uses of atomic energy. 
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